PROPOSED RULE MAKING CR-102 (7/22/01)

(RCW 34.05.320) Do NOT use for expedited
- rule making

Agency: Board of Accountancy L] original Notice

X Supplemental Notice
to WSR 01-15-087
[ ] continuance of WSR

X Preproposal Statement of Inquiry was filed as WSR 01-11-076 ; or
] Expedited Rule Making -- Proposed notice was filed as WSR ; or
] Proposal is exempt under RCW 34.05.310(4).

(a) Title of rule: (Describe Subject) Chapter 4-25 WAC See attached for listing

Purpose: The Board conducted public rule-making hearings during August and September of 2001. After considering testimony
received the Board made revisions to its proposed rules and makes this supplemental notice to amend or adopt rules to implement the
revisionsto chapter 18.04 RCW passed through the 2001 Legidative Session (Engrossed Second Substitute Senate Bill 5593)

Other identifying information:

(b) Statutory authority for adoption: See attached Statute being implemented: See attached

(c) Summary: See attached

Reasons supporting proposal: Engrossed Second Substitute Senate Bill 5593 that passed through the 2001 Legislative Session
significantly revised the Public Accountancy Act (chapter 18.04 RCW). The Board of Accountancy needsto revise all of itsrules for
statutory authority and amend or adopt rules to implement the revisions to chapter 18.04 RCW.

(d) Name of Agency Personnel Responsible for: Office Location Telephone
1. Drafting............... Dana M. Mclnturff, 711 S Capitol Way, #400, Olympia (360) 586-0163
2. Implementation.... Dana M. Mclnturff, CPA 711 S Capitol Way, #400, Olympia (360) 586-0163
3. Enforcement.......... Dana M. Mclnturff, CPA 711 S Capitol Way, #400, Olympia (360) 586-0163
(e) Name of proponent (person or organization): Board of Accountancy [] Private
L] Public

X] Governmental

(f) Agency comments or recommendations, if any, as to statutory language, implementation, enforcement and fiscal matters:

(g) Is rule necessary because of:

Federal Law? [] Yes Xl No If yes, ATTACH COPY OF TEXT

Federal Court Decision? [] Yes Xl No Citation:

State Court Decision? ] Yes X No
(h) HEARING LOCATION: Submit written comments to:
Wyndham Garden Hotel - SeaTac Dana M. Mclnturff, CPA, Executive Director
18118 Pacific Highway South Washington State Board of Accountancy
SeaTac, Washington PO Box 9131

Olympia, WA 98507-9131
FAX (360) 664-9190 By (date) 1/21/02

Date: January 25, 2002 Time: 9:00 am.

DATE OF INTENDED ADOPTION: January 25, 2002

. e CODE REVISER USE ONLY
Assistance for persons with disabilities: Contact

Cheryl Sexton by January 18, 2002

TDD (800) 833-6384 or (360) 664-9194

NAME (TYPE OR PRINT)
Dana M. Mclnturff, CPA

SIGNATURE
TITLE DATE
Executive Director 11/20/01

(COMPLETE REVERSE SIDE)




(j) Short explanation of rule, its purpose, and anticipated effects:
See attached.

Does proposal change existing rules? [X] YES []1NO If yes, describe changes:
See attached

(k) Has a small business economic impact statement been prepared under chapter 19.85 RCW?

[] Yes. Attach copy of small business economic impact statement.
A copy of the statement may be obtained by writing to:

telephoning: ( )
faxing: ( )

X] No. Explain why no statement was prepared
The proposed rule will not have more than minor economic impact on business.

() Does RCW 34.05.328 apply to this rule adoption? [1]Yes X No
Please explain: The Board of Accountancy is not one of the agencies required to submit to the requirements of RCW 34.05.328.
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(a) Titleof rule:

WAC 4-25-410 Definitions

WAC 4-25-520 What public records does the board maintain?

WAC 4-25-540 What are brief adjudicative proceedings?

WAC 4-25-610 Principles of conduct.

WAC 4-25-620 When must | comply with the rules of conduct requiring integrity and objectivity?

WAC 4-25-626 What restrictions govern commissions, referral, and contingent fees?

WAC 4-25-630 Competence.

WAC 4-25-631 With which rules, regulations and professional standards must a CPA comply?

WAC 4-25-640 Clients' confidential information.

WAC 4-25-660 What are the limitations on advertising and other forms of solicitation?

WAC 4-25-710 CPA certificate—Education requirements.

WAC 4-25-720 CPA examination—Application.

WAC 4-25-721 What does the board consider to be cheating on the CPA examination, what actions
may the board take if cheating is suspected, and what sanctions may the board
impose if cheating occurs?

WAC 4-25-730 What are the experience reguirements in order to obtain a CPA license?

WAC 4-25-735 - New

What rules must a certificateholder comply with and how does a certificatehol der
apply for licensure?

WAC 4-25-745 How do | apply for aninitial CPA license and/or certificate?

WAC 4-25-746 How do | apply for a Washington state CPA license and/or certificate if | hold a
valid CPA certificate, license or permit in another state?

WAC 4-25-750 What are the CPA firm licensing requirements?

WAC 4-25-752 - New

How do | register as a resident nonlicensee owner of alicensed firm and with which
rules must a nonlicensee firm owner comply?

WAC 4-25-756 - New

| am licensed in another state--How do | notify the board of my intent to enter the
state in order to obtain practice privilegesin the state of Washington?

WAC 4-25-783 How do | renew a Washington CPA certificate and/or license granted through
foreign reciprocity?

WAC 4-25-790 How do | renew my CPA license and/or certificate?

WAC 4-25-791 If | hold a certificate under the reasonable cause exemption to the CPE
requirements, how do | apply to return to my previous status as alicensee or a
certificate holder?

WAC 4-25-792 How do | apply for reinstatement of alapsed CPA license and/or certificate?

WAC 4-25-793 - New

If I am retired, how do | apply to return to my previous status as alicensee or a
certificatehol der?

WAC 4-25-795 How do | apply for reinstatement of arevoked or suspended license and/or
certificate?

WAC 4-25-820 Quality assurance review.

WAC 4-25-830 What are the CPE requirements?

WAC 4-25-910 What are the bases for the board to impose discipline?
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(b) Statutory authority for adoption and Statute being implemented:

(b) Statutory authority for adoption

Statute being implemented:

WAC 4-25-410 RCW 18.04.055 RCW 18.04.055(16)

WAC 4-25-520 RCW 18.04.055 and RCW 42.17.260 RCW 42.17.260

WAC 4-25-540 RCW 18.04.055(1); RCW 34.05.220; RCW 18.04.055(1) and
and RCW 34.05.482 RCW 34.05.482

WAC 4-25-610; 620; 626; RCW 18.04.055(2) RCW 18.04.055(2)

630; 631, 640, and 660

WAC 4-25-710 RCW 18.04.055(5) and RCW 18.04.055(5) and
RCW 18.04.105(1) RCW 18.04.105(1)
WAC 4-25-720 RCW 18.04.055(5) and RCW 18.04.055(5) and
RCW 18.04.105(2) RCW 18.04.105(2)
WAC 4-25-721 RCW 18.04.055 RCW 18.04.055
WAC 4-25-730 RCW 18.04.055(11) and 18.04.105(1)(d) | RCW 18.04.055(11) and
18.04.105(1)(d)
WAC 4-25-735 RCW 18.04.055(12) and 18.04.105(4) | RCW 18.04.055(12) and 18.04.105(4)
WAC 4-25-745 RCW 18.04.055; 18.04.105(1); and RCW 18.04.055; 18.04.105(1); and
18.04.215(1) 18.04.215(1)
WAC 4-25-746 RCW 18.04.180 and 18.04.215(6) RCW 18.04.180 and 18.04.215(6)
WAC 4-25-750 RCW 18.04.055(8); 18.04.195; and RCW 18.04.055(8); 18.04.195; and
18.04.205 18.04.205
WAC 4-25-752 RCW 18.04.055(13) and 18.04.195(8) | RCW 18.04.055(13) and 18.04.195(5)
WAC 4-25-756 RCW 18.04.350(2) RCW 18.04.350(2)
WAC 4-25-783 RCW 18.04.183 and 18.04.215(2) RCW 18.04.183 and 18.04.215(2)

WAC 4-25-790; 791; and
792

RCW 18.04.215(2) and (4)

RCW 18.04.215(2) and (4)

WAC 4-25-793 RCW 18.04.215(7) RCW 18.04.215(7)

WAC 4-25-795 RCW 18.04.215(2); 18.04.335; and RCW 18.04.215(2); 18.04.335; and
34.05.220 34.05.220

WAC 4-25-820 RCW 18.04.055(9) RCW 18.04.055(9)

WAC 4-25-830 RCW 18.04.055(7); 18.04.215(5) RCW 18.04.055(7); 18.04.215(5)

WAC 4-25-910 RCW 18.04.055(11); 18.04.295; and RCW 18.04.055(11); 18.04.295; and

18.04.305

18.04.305

(c) Summary: The amendments and new rules include public protection provisions, qualifications to be alicensee,
regulation of certified public accountants (CPAS); ownership of CPA firms; assurance that CPAs from Washington state
are substantially equivalent with CPAs in other states; assurance that CPAs from other states have met qualifications
that are substantially equivalent to the CPA qualifications of this state; and regulation of the activities of persons
holding licenses, certificates (including a new inactive certificateholder status), and non-CPA owners of CPA firms.
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(1) Short explanation of rule, its purpose, and anticipated effects: The Board’'s goal with all of its rule proposalsis

to:

*  Promote clarity

»  Ensure effective communication

» Ensurefairnessin interpretation and application of the rules
»  Promote efficiencies through minimizing gray areas

Specifically:

WAC 4-25-410

Defines terms used throughout the Board's rules to provide clarity for users.

WAC 4-25-520

Notifies the public of the records available for inspection and copying for informational purposes.

WAC 4-25-540

Chapter 34.05 RCW (Administrative Procedure Act) allows agenciesto adopt brief adjudicative
proceedings to resolve some limited administrative issues. The Board uses brief adjudicative
proceedings to provide a clear process to persons to appeal staff actions denying applications.

WAC 4-25-610,
620, 630, 631

Advises Washington CPAs of the standards of conduct and when they must comply with these
standards. These standards are needed to establish and maintain high standards of competence and
ethics to address the need to protect the public.

WAC 4-25-626

In order to protect the public interest, this rule prohibits licensees from being compensated in a manner
which tends to bias or give the appearance of tending to bias the results of their attest services.
However, to permit Washington CPAs to practice public accounting on alevel playing field with other
CPAs nationwide, this rule is aligned with the Uniform Accountancy Act (UAA), to follow the national
trend of allowing compensation in the form of commissions, referral fees, and contingent fees, and to
address the profession's desire to allow commissions and contingent fees with disclosure. In order to
ensure the public is sufficiently informed the rule requires all CPAs accepting commissions, referral
fees, and contingent fees to disclose in writing and in advance of client acceptance the method of
calculating the fee and the CPA'srole as the client's advisor.

WAC 4-25-640

Incorporates parts of statute (RCW 18.04.390 and 405) into the Boards rules of professional conduct.
The rule prohibits Washington CPAs from disclosing any confidential client information without the
consent of the client; clarifies when the rule does not affect a CPA's disclosure of client information, and
outlines a CPA's obligations with respect to the records of aclient in aclear format. This standard of
professional conduct is needed to protect the public by ensuring privacy and record accessibility.

WAC 4-25-660

"Advertising and other forms of solicitation" isarule of professional conduct necessary to establish and
maintain high standards of competence and ethics of certified public accountants (CPAS) to protect the
public interest especialy in the area of advertising and solicitation.

WAC 4-25-710

Outlines the educational requirements for individuals to qualify to apply for the CPA examination and
ultimately the CPA license, including requirements regarding education obtained outside of the United
States, accreditation standards, and an alternative to accreditation. Candidates for the CPA exam need
clear concise requirements to ensure fair treatment of al candidates. Ensures candidates will have the
necessary foundation and obtain acceptable competence in an increasingly complex business
environment to eventually become alicensed CPA. This rule continues to be aligned with the Uniform
Accountancy Act (UAA) therefore assuring that Washington CPAs are substantially equivalent with
CPAsin other states.

WAC 4-25-720

Outlines the requirements for individuals making application for the CPA exam such as how to file an
application, the application due date, timing for completion and documentation of the education
requirements, when exam admission notices will be mailed, the passing grade, conditional credit,
proctoring, and the completion of an ethics exam.

WAC 4-25-721

This rule provides CPA exam candidates with alisting of what the Board considers to be cheating, what
actions the Board may take if cheating is suspected, and what sanctions the Board may impose if
cheating occurs.

WAC 4-25-730

Licensed CPAs are statutorily given the exclusive right to perform audit, review, and compilation
services. In exchange for this valuable right, CPAs are expected to have a certain level of mature
expertise prior to offering unsupervised services to the general public. Washington state statute
mandates that CPAs demonstrate one year of public accounting experience and meeting competency
requirements. The profession and the public expect CPAs to have a focused, relevant and meaningful
apprenticeship period to perfect skills and abilities.
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WAC 4-25-735

Establishes the requirements for certificateholders to qualify and apply for alicense.

WAC 4-25-745

Sets forth the procedures applicants for an initial license must follow in a short clear manner; notifies
the applicant of the Board's definition of a"complete" application and where the Board will send
notification when the application is complete; sets the expiration of the license on June 30 of the third
calendar year following initial licensure; notifies applicants of the prohibition against using the CPA
title by persons not properly licensed.

WAC 4-25-746

Sets the procedures applicants for a Washington CPA license by reciprocity must follow in a short
clear manner; notifies the applicant of the Board's definition of a"complete" application and where the
Board will send notification when the application is complete; sets the expiration of the license
certificate on June 30 of the third calendar year following licensure in Washington state; restates RCW
18.04.215(6) that allows CPAs licensed in another state to practice in Washington State from the date
of filing a"complete" application with the Board.

WAC 4-25-750

RCW 18.04.205(3) directs the Board to prescribe the procedures to be followed to register and
maintain offices established for the practice of public accounting in Washington state. RCW
18.04.195 requires CPA firms to obtain, and renew, licenses to practice public accounting.

WAC 4-25-752
New

Establishes the requirements for resident nonlicensee owner applying to be a registered
nonlicensee owner and defines with which rules the nonlicensee owner must comply.

WAC 4-25-756 —
New

Establishes the requirements for individuals, whose principal place of businessis not in Washington,
to submit notification for the privilege to practice in Washington state.

WAC 4-25-783

Sets the procedures for the renewal of a CPA license granted based in part on aforeign accounting
credential in a short clear manner eliminating confusion; notifies the applicant that the Board will send
arenewal application in January to the last address the CPA provided to the Board; notifies the
applicant of the Board's definition of a"complete" renewal application form and the due date for
filing; setsthe expiration of the certificate/license/to June 30 of the third calendar year following the
renewal; notifies the applicant that failure to file a complete application by the due date will result in
late fees; notifies the applicant that failure to file a complete application prior to the expiration of their
certificate/license will result in the lapse of their certificate/license and loss of the right to use the CPA
title or be a owner of a CPA firm.

WAC 4-25-790

Sets the procedures for the renewal of a certificate/license/resident nonlicensee firm owner
registration in a short clear manner eliminating confusion; notifies the applicant that the Board will
send arenewal application in January to the last address the CPA provided to the Board; Notifies the
applicant of the Board's definition of a"complete” application and the due date for filing; setsthe
expiration of the certificate/license/resident nonlicensee firm owner registration to June 30 of the
third calendar year following the renewal; notifies the applicant that failure to file a complete
application by the due date will result in late fees; notifies the applicant that failure to file a complete
application prior to the expiration of their certificate/license/resident nonlicensee firm owner
registration will result in the lapse of their certificate/license and loss of the right to use the CPA title
or be aowner of a CPA firm.

WAC 4-25-791

Sets the procedures certificatehol ders who held alicense prior to July 1, 2001 must follow to return to
aprevious status as a licensee.

WAC 4-25-792

In ashort, clear manner that eliminates confusion, this rule sets the procedures CPAs must follow to
reinstate their lapsed license, certificate, or registraiton as aresident nonlicensee firm owner.

WAC 4-25-793 —
New

Establishes the process for aretiree to ‘re-activate’ their certificate or license.

WAC 4-25-795

Sets the procedures persons or firms whose certificate/license/resident nonlicensee firm owner
registration has been revoked or suspended must follow in order to request modification of a
suspension or revocation order or to apply for reinstatement.

WAC 4-25-820

In order to protect the public from financia information that does not meet set standards, thisrule
establishes the process of monitoring the attest work of licensees (including CPA firms). CPA firms
offering attest (audit, review, or compilation) services must comply with set standards. Every three
years the CPA firm must either submit reports to financial statements for Board review or
demonstrate participation in a Board approved peer review program. Set the actions the Board may
takeit if it is determined that areport is substandard or seriously questionable with respect to
applicable professional standards.
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WAC 4-25-830

RCW 18.04.215(5) authorizes the Board to set the rules for continuing professional education to
maintain or improve the professional competency of licenses, certificatehol ders, and resident
nonlicensee firm owners as a condition to maintaining their certificate/license/resident nonlicensee
firm owner registration; accomplishes a heightened awareness of the Board' srules, especially asthey
pertain to ethics, through required continuing professional education.

WAC 4-25-910

RCW 18.04.295 and 18.04.305 authorize the Board to impose discipline against Washington CPAS,
CPA firms, individuals granted practice priveleges, or resident nonlicensee firm owners. Using the
clear rule writing technique that eliminates confusion, this rule lists specific examples of prohibited
acts that congtitute grounds for discipline.

(1) Does proposal change existing rules? Yes If yes describe changes:

WAC 4-25-410

Adds the definition of “Activeindividua participant.”

Adds the definition of “ Affiliated entity.” Having the definition align with (anticipated) national
standards will support an understanding of, and compliance with, the Board’srule.

Removes ambiguous language from the definition of “Attest” services.

Addsindividuals granted practice privilegesto the listing of individuals permitted to perform
attest services.

Alignsthe definition of “Certificate” to the new statute.

Adds the definition of “Certificateholder” from the new statute.

Adds relationships with firm owners, affiliated entities, and owners of affiliated entitiesto
circumstances creating a“Client.”

Adds the CPA’s firm, CPA firms and firm owners to the criteria defining a“Commission.”
Includes persons with practice privileges in the definition of “CPA” and reworded the definition
to clarify that under the new Act licensees no longer hold a certificate (they hold just alicense).
Adds persons with practice privileges to the definition of “CPA.”

Adds the definition for “Entering the state.”

Adds the notion that CPA firms and firm owners (in addition to CPAS) perform professional
services for “Enterprises.”

Aligns the definition of “Firm” with the Act.

Establishes the meaning of “Firm owner” because that termis used in the rules.

Adds persons with practice privileges to the definition of who may practice public accounting
under the definition of “Holding out.”

Adds the definition of “Inactive” from the new statute.

Adds the definition of “License” (note the definition refers to both an individual and afirm
license.

Alignsthe definition of “Licensee” with the Act.

Adds the definition of “Manager” because theterm isused in therules.

Adds the abbreviation for National Association of State Boards of Accountancy.

Adds the definition of “Natural person” because the termis used in the rules (referring to
nonlicensee firm owners).

Adds the definition of “Nonlicensee Owner” because the term is used in the rules.

Moves the definition of “Quality Review” to “Peer Review” to reflect verbiage changes resulting
from the new statute.

Adds the definition of “Practice privileges’ because the term is used throughout the rules.
Adds the definition of “Principal place of business’ because thetermisused in the rules.
Aligns the definition of “Reports on financial statements’ with statute.

Adds the definition of “Representing oneself” because the term is used in the rules.

Adds the definition of “State” because the term is used in the rules.

Adds the definition of “Statements on auditing standards (SAS).”




Attachment to CR-102
Washington State Board of Accountancy
November 20, 2001

Page 6

WAC 4-25-520 | Dueto provisionsin the new Act, the Board will maintain public records on individuals with practice

privileges and registered resident nonlicensee firm owners.

WAC 4-25-540 | « Addsthe provision that the board' s procedures are governed by the uniform procedural rules
codified in WAC 10-08. (Based on the Prosecuting Attorney General’s recommendation.)

e Addsthe new types of applications (resulting from the new Act) that will come under the BAP
provisions.

*  Separatesthe language for certificate renewals, and reinstatements from the language for license
applications, renewals, and reinstatements. (Under the old law licensees held both a certificate and
alicense; under the new law licensees will only hold alicense.)

WAC 4-25-610 |« Requiresfirm ownersto comply with the principles of conduct. Note: licensees, certificateholders
and individuals granted practice privileges are included in the definition of CPA.

e Clarifiesthat CPA firms must comply with the principles.

e Toclarify the current requirements, changes the words “shall” to “must.”

WAC 4-25-620 | « Requires firm ownersto comply with requirements concerning integrity and objectivity. Note:
licensees, certificate-holders and individuals granted practice privileges are included in the
definition of CPA.

e Clarifiesthat CPA firms must comply with the rule.

« Toclarify the current requirements, changes the words “shall” to “must.”

« Clarifiesthat if the language of professional standards listed in Board rule differ or
conflict with specific Board rules, Board rules prevail.

WAC 4-25-626 |« Addsfirmowners, affiliated entities, and owners of affiliated entities to the example of
relationships that result in a prohibition against accepting a commission/referral/contingent fee.

* Removes the definition of contingent fee because it was added to WAC 4-25-410-Definitions.

e Toclarify the current requirements, changes the words “shall” to “must.”

* Addsthe requirement to obtain the client’s consent to the fee arrangement in writing.

e Addsthat nothing in the rule precludes the purchase, sale, or merger of a CPA practice
or requires disclosure to clients of terms or payments made or received pursuant to the
purchase, sale, or merger.

WAC4-25-630 |«  Addsfirm ownersto the requirement to be competent.

* Clarifiesthat CPA firms must meet the competency requirement.

* Toclarify the current requirements, changes the words “shall” to “must.”

WAC 4-25-631 |« Addsfirm ownersto the requirement to comply with standards.

¢ Clarifiesthat CPA firms must comply with standards.

¢ Note: Theterm“CPA” includes licensees, certificateholders, and individuals granted practice
privileges.

¢ Removesthe language “including subsequent amendments’ language which makes the rule too
vague and could make the rule difficult to enforce.

e Clarifiesthe current requirement that CPA firms and CPAs must comply with rules and
regulations promul gated by the SEC.

e Claifiesthat if the language of professional standards listed in Board rule differ or
conflict with specific Board rules, Board rules prevail.

¢ Replacesthe vague language: “Auditing and Accounting Guides (both General and
Industry) issued by the AICPA” with the specific language “AICPA Industry Audit and
Accounting Guides.”

WAC 4-25-640 | « Movesthe definition of client to the first paragraph and made it applicable to the entire rule.

¢ Addsfirm ownersto those required to comply with the rule.

e Changesall referencesto “CPA” to “licensee” making this rule applicable to licensed CPAs, CPA
firms and individual s with practice privileges. Excludes certificateholders from the provisions of
thisrule by using the term “licensee.”

e Toclarify the current requirements, changes the words “shall” to “must.”

e Clarifiesthat this rule does not preclude areview of client information in conjunction
with a prospective purchase, sale, or merger of al or part of a CPA’s practice.

» Clarifiesthat client records include electronic documents.
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WAC 4-25-660 |«  Adds firm ownersto those that must comply with the rule.

«  Corrects language by tying the notification requirement to a“web site” rather than “internet site.”

» Clarifiesthat licensees (including CPA firms) must place notification of holding a Washington
state license on their web site or provide a name and contact information for an individual in the
organization who will respond to inquiries regarding individua license information within seven
business days.

e Addsthe requirement that certificateholders using the CPA title must state on their web site that
they do not hold alicense to practice public accounting and they cannot offer accounting, attest, tax
services, etc. in association with the use of title CPA, or CPA-Inactive.

e Addsthe requirement that firm owners must disclose on their web site that they are either licensed
or registered (nonlicensee owners) with the Board.

* Toclarify the current requirements, changes the words “shall” to “must.”

WAC 4-25-710 |«  Eliminatesthe pre-July 1, 2000 education requirement.

* Movesthe definition of “accounting concentration” to the “Education requirements’
sections.

e Addsthe “Completion of education requirement” section from WAC 4-25-720 to this
rule.

e Clarifiesthe current requirement for candidates to complete aform in order to utilize the
120-day provision.

WAC 4-25-720 | «  Eliminates the statement that the Board will refund a portion of examination fees because refunds
are made by the contractor.

* Incorporates the exam conditioning requirements into the rule (The conditioning requirements were
eliminated from statute. Note, this revision does not change the conditioning requirements it
simply places the existing requirements into the rule.)

» Clarifiesthe current ethics examination requirements.

¢ Removesthe “Completion of education requirement” section from this rule and adds it to WAC 4-
25-710.

WAC4-25-721 | « Addsthat cheating on the CPA exam demonstrates alack of good character. Thisties
directly to the requirements for licensure in the statute.

*  Removes vague language that all candidates involved in cheating may be subject to
penalties, although not necessarily of the same severity.

« Removes fines and cost recovery from the list of sanctions the Board may impose on
exam candidates.

WAC 4-25-730 | » Promotesfairnessin the application of arule by requiring the same competency attainment by
applicants no matter where the experience is obtained—whether in a CPA firm, government,
private industry, or academia.

« Adds verbiage from the statute regarding the specific types of skillsthat must be used in order to
meet the experience requirement.

* Removesreferences to Continuing Professional Education requirements—these
requirements are addressed in other Board rules.

e Addsthe provision in the new statute allowing individuals holding a certificate at
June 30, 2001, and applying for licensure before June 30, 2004, to use any prior
experience.

WAC 4-25-735 | New section.

WAC 4-25-745 | » Consistent with changesin statute, eliminates the ability to apply for a certificate.

Adds a Continuing Professional Education requirement for those individual s who passed the CPA
examination more than four years prior to applying for aninitial CPA license.

Listsin the rule the requirements for licensure.

Adjusts the definition of what services must be performed in a CPA firm to align with the new
statute.

Eliminates the requirement to have a notarized signature.
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WAC 4-25-746 | »  Addsthe requirement (from statute) that the other state of licensure must grant reciprocity
provisions to Washington's CPAs.

» Clarifiesthe requirements for licensure as stated in statute including notice that the Board may
accept the National Association of State Boards of Accountancy’s designation of the applicant as
substantially equivalent to national standards as meeting the requirements for licensure.

* Addsthe notation that a CPA may practice as soon asthe license application is filed with the
Board.

¢ Addsthe notation (from statute) that individuals obtaining a Washington license viainterstate
reciprocity must notify the Board within 30 days if the license issued by the other jurisdictions has
lapsed or become invalid.

« Eliminates the requirement to have a notarized signature.

WAC 4-25-750 | » Addsthe provision (from statute) allowing for nonlicensee owners.

* Addsthe requirement (from statute) that the principal partner of a partnership, principal officer of a
corporation, or the principal manager of alimited liability company or any partner, officer, or
member having authority over issuing reports on financial statements must be a licensee.

e Addsthe requirements (from statute) for a nonlicensee owner to be a natural person, meet good
character requirements, comply with board rules, and be an active participant in the firm or
affiliated entity.

e Addsthe requirement (from statute) for a resident nonlicensee owner to register with the Board.

*  Clarifieswhat is considered an amendment.

WAC 4-25-752 | New section.
WAC 4-25-756 | New section.
WAC 4-25-783 | « Identifiesthat arenewal form will be mailed to the CPA.

e Clarifiesthat in order to renew the individual must certify that ’he compiled with the
Board’ s CPE requirements.

e Addsthe requirement (from statute) that beginning with the first day of the first renewal
period beginning after July 1, 2001, certificateholders must print or display the word
“Inactive” immediately following the CPA title whenever the CPA titleis printed.

WAC 4-25-790 | »  Adds renewing resident nonlicensee owner registrationsto the “how do | renew” rule.

e Clarifiesthat alicensee may not renew as a certificateholder.

e Clarifiesthat in order to renew the individual must certify that they met the Board's
CPE requirements.

WAC 4-25-791 | » Tailorsthisrule so that it applies to certificateholders who want to return to their
previous status as a licensee.

e Addsthe requirement that certificateholders cannot practice public accounting in
association with the use of the title CPA until the individual returns to his’her previous
status as alicensee.

WAC 4-25-792 | « Extendsthe reinstatement rule to include resident nonlicensee owner registrations.
« Clarifiesthat individuals with alapsed individual license may not reinstate as certificateholders.
WAC 4-25-793 | New section.
WAC 4-25-795 | Extendsthe reinstatement of arevoked or suspended license or certificate to resident
nonlicensee owner registrations.
WAC 4-25-820 | « Addsthat afirm required to submit to peer review may be assessed the cost of the peer

review.

¢ Addsthat firms requesting exemption from QAR must submit to the Board letter of
comments, response to letter of comments, if applicable, and letter of acceptancein
addition to the copy of an unmodified report.
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WAC 4-25-830 |

Changes the CPE requirement for certificateholders to a4-hour course in ethics applicable to the
practice of public accounting in the state of Washington every 3 years.

Adds the CPE requirement for resident nonlicensee firm owners to obtain a 4-hour course in ethics
every 3 years.

Adds that individuals holding practice privileges are exempt from the CPE requirements.

Adds prorated CPE reguirements for individuals converting their status from certificateholder to a
licensee when the license is issued |ess than three years before the end of a certificate renewal
cycle.

Changes the title “ Reasonabl e cause exemption” to “Renewal following retirement” consistent with
changesin statute.

Consistent with the new statute, requires certificatehol ders applying for alicense to obtain 120
hours of CPE including a4-hour coursein ethics and limited to 24 hours in nontechnical subjects;
includes a prorated schedule for certificateholders whose certificate was issued less than three
years prior to the date of application for alicense.

Adds resident nonlicensee firm owners to the provisions allowing for a CPE extension request.

WAC 4-25-910 | »

Adds the new provisions (from the new statute) pertaining to individuals granted practice
privileges, nonlicensee firm owners, full restitution, and fines (up to $10,000).
Adds failure to comply with an order of the Board as a prohibited act.




AMENDATORY  SECTI ON (Anmending WSBR 01-11-124, filed 5/22/01,
effective 6/30/01)

WAC 4-25-410 Definitions. For purposes of these rules the
following terns have the neanings indicated unless a different
meaning is otherwise clearly provided in these rules:

(1) "Act" neans the Public Accountancy Act codified as
chapter 18.04 RCW

(2) "Active individual participant" neans a natural person
whose prinmary occupation is at the firm or affiliated entity's
busi ness.  An individual whose primary source of incone fromthe
busi ness entity is provided as a result of passive investnent is
not an active individual participant.

(3) "Affiliated entity" mnmeans any entity, entities or
persons that directly or indirectly through one or nore
rel ati onshi ps i nfl uences or control s, IS i nfluenced or
controlled by, or is wunder common influence or control wth
other entities or persons. This definition includes, but is not
l[imted to, parents, subsidiaries, investors or investees,
coi nvestors, dual enploynent or managenent in joint ventures or
brother-sister entities.

(4) "Attest services" are services perfornmed by a |icensee
in accordance wth:

(a) Statenents on Auditing Standards and related Auditing
Interpretations issued by the Anmerican Institute of Certified
Publ ic Accountants (Al CPA) ((+heluding—subsequent—anendrents));

(b) Statenents on Standards for Accounting and Review
Servi ces and rel ated Account i ng and Revi ew Servi ces
Interpretations issued by the AlICPA ((rneluding—subseguent
arendnents)); and

(c) Statenents on Standards for Attestati on Engagenents and
related Attestation Engagenents Interpretations issued by the
Al CPA ( ( Fheluding—sthsequent—amrendrents) ) .

((3»)) (5 "Audit," "review," and "conpilation" are terns
reserved for use by licensees and individuals granted practice
privil eges under the Act.

((4)Y)) (6) "Board" nmeans the board of accountancy created
by RCW 18. 04. 035.

((65»)) (7)) "Certificate" neans a certificate as

( (eertified—publec—accountant)) CPA issued ((undep—%he—aek——ep—a

eeppespend+ﬂg——eeF%+#+ea%e——Fssued——by——anePhe#——s%a%e——e#——#epe+gn
Ui odiot | I . X C I ) I

reciproecity—provisions—oef—the—act)) in the state of Washington
prior to July 1, 2001, as authorized by the Act, unless

ot herwi se defined in rule.
((€6))) (8) "Certificateholder" neans the holder of a
certificate as a certified public accountant who has not becone




a licensee, has maintained CPE requirenents, and who does not
practice public accounting.

(9) "dient" neans the person or entity that retains a

( (eertitied—publiec—acecountant—(CPA—or—the)) CPA((-s)) firm
((er—organization)), a CPA, the CPA's firm or a firm owner, an
affiliated entity, or the owner of an affiliated entity through
ot her than an enpl oyer/enpl oyee rel ati onshi p.

((H)) (10) " Conmm ssi ons and referral f ees” are
conpensati on arrangenents where:

(a) The primary contractual relationship for the product or
service is not between the client and the CPA firm the CPA, the
CPA's firm or a firmowner;

(b) The CPA firm the CPA the CPA's firm or a firm owner
is not primarily responsible to the client for the performance
or reliability of the product or service;

(c) The CPA firm the CPA, the CPA's firm or a firm owner
adds no significant value to the product or service; or

(d) Athird party instead of the client pays the CPA firm
the CPA, the CPA's firm or a firm ower for the products or
servi ces.

((68))) (11) "Contingent fees" are fees established for the
performance of any service pursuant to an arrangenent in which
no fee will be charged unless a specified finding or result is
attained, or in which the amunt of the fee is otherw se
dependent upon the finding or result of such service.

((69)) (12) "CPA" or "certified public accountant” neans a
person holding a CPA certificate ((under—this—aet)) or a CPA

license recognized in the state of Wshington, including a
person granted practice privileges pursuant to RCW 18. 04. 350(2).
((28)) (13) " CPE" nmeans conti nui ng pr of essi onal

education (see also "Interactive ((E6PE)) self-study progrant).

((H)) (14) "Entering the state" nmeans an individual is
practicing public accounting in the state of Washi ngton and that
i ndi vidual spends nore than ten percent of his or her total work
hours on activities conducted wthin the state of Wshington,
mai ntains an office or workstation in the state of Washi ngton or
advertises to provide his or her services within the state of
Washi ngt on.

(15) "Enterprise" nmeans any person or entity, whether
organi zed for profit or not, with respect to which a CPA firm a
CPA, a CPA's firm or a firm owner perforns professional
servi ces.

((+2»)) (16) "Firmt nmeans ((anr—entity—H-ecensed—under—the
provistons——of—this—ehapter) ) a sole proprietorshinp, a

corporation, or a partnership. "Firm also neans a limted
liability conpany formed under chapter 25.15 RCW

((3)»)) (17) "Cenerally accepted accounting principles”
(GAAP) is an accounting term that enconpasses the conventions,
rules, and procedures necessary to define accepted accounting
practice at a particular tine. It includes not only broad
gui delines of general application, but also detailed practices




and procedures. Those conventions, rules, and procedures
provi de a standard by which to neasure financial presentations.

((x4)y)) (18) "Cenerally accepted auditing standards”
(GAAS) are guidelines and procedures, pronul gated by the Al CPA,
for conducting individual audits of historical financi al
st at enment s.

((25))) (19) "Holding out" nmeans any representation to the
public by the use of restricted titles as set forth in ((the
aet)) RCW 18.04.345 by a person or firmthat the person or firm
((+s—a—~certifiedpublic—accountant)) holds a license or practice
privileges under the Act and that the person or firm offers to
perform any professional services to the public as a ((eertified

pubH-c—accountant)) |icensee. "Hol ding out" shall not affect

(( e —_— I hol d vy I

this—chapter—eo+r)) a person or firm not required to hold a
((

i cense under this—chapter)) the Act from engaging in
practices identified in ((the—aet)) RCW 18. 04. 350.

((26))) (20) "lnactive" neans the certificate is in an
i nactive status because a person, who held a valid certificate
on June 30, 2001, has not net the current requirenents of
i censure and has been granted inactive certificatehol der status
t hrough the renewal process established by the board.

(21) "Interactive self-study program neans a CPE program
designed to use |learning nethodol ogies that sinulate a classroom
| earni ng process by enpl oying software or adm nistrative systens
t hat provide significant ongoing interactive feedback to
| earners regarding their | earning progress.

((XH)) (22) "License" neans a license to practice public
accountancy issued to an individual under the Act or a |icense
issued to a firmunder the Act.

(23) "Licensee" neans the holder of a ((vakd)) license
((+ssued—under—the—provistions—of—this)) to practice public
accountancy i ssued under the Act.

((+8y)) (24) "Manager" neans a nmanager of a limted
liability conpany |licensed as a firmunder the Act.

(25) "NASBA" neans the National Association of State Boards
of Account ancy.

(26) "Natural person"” neans a living, human being.

(27) "Nonlicensee owner" neans a CPA firm owner who is not
licensed in any state to practice public accountancy.

(28) "Peer review' neans a study, appraisal, or review of
one or nore aspects of the attest work of a licensee or licensed
firm in the practice of public accountancy, by a person or
persons who hold licenses and who are not affiliated with the
person or firm being reviewed, including a peer review, or any
internal review or inspection intended to conply with quality
control policies and procedures, but not including the "quality
assurance revi ew' under RCW 18. 04. 025(14).

(29) "Practice privileges" neans an individual:

* Has a principal place of business outside of Wshington
st at e;




* |s licensed to practice public accounting in another
st at e;

* Has notified the board of intent to enter the state;

Meets the statutory criteria for a grant of privil eges;

* |s subject to discipline in the state of Washi ngton; and

* Must conply with the Act and all board rules applicable to
Washi ngton state |icensees to retain the privil ege.

(30) "Principal place of business”" neans a single fixed
| ocation designated by the individual from which the individua
directs, controls, and coordinates the mpjority of his or her
busi ness activities.

(31) "Public practice” or the "practice of public
accounting"” neans performng or offering to perform by a person
or firm holding itself out to the public as a licensee, for a
client or potential <client, one or nore kinds of services
involving the use of accounting or auditing skills, including
the 1ssuance of "audi t reports,” 'review reports,” or

"conpilation reports((+))" ((er—attestation—+reports~)) on
financial statenents, or one or nore kinds of nmanagenent

advi sory, or consulting services, or the preparation of tax
returns, or the furnishing of advice on tax matters.

((6299)) (32) "Quality assurance review or QAR' (({QAR)))
is the process, established by and conducted at the direction of
the board, of study, appraisal, or review of one or nore aspects

of the ((proftessional)) attest work of a |icensee ((er—H-rm—by
a—ticensee{s) —who—is net—affiliated—wth the licensee)) or

licensed firmin the practice of public accountancy, by a person
or persons who hold |licenses and who are not affiliated with the
person or firm being revi ened.

((é20}—iQyaL+%y—%ev+em#—neans—a—s%ady——app#a+sa#——e#—#evkew

eéé})) (33) "Reciprocity" neans board recognition of

i censes, certificates or ot her pr of essi onal accounti ng
credentials that the board will rely upon in full or partial
satisfaction of ((GPAeertitieation—eor)) |icensing requirenents.

((22)) (34) "Ref erral f ees” see definition of
"conmi ssions and referral fees" in subsection ((A)) (10) of
this section.

((23))) (35) "Reports on financial statenments" neans any
reports or opinions prepared by |icensees, based on services
performed in accordance wth generally accepted auditing
standards, standards for attestation engagenents, or standards
for accounting and review services, as to whether the
presentation of information used for guidance in financial
transactions or for accounting for or assessing the status or
per formance of comercial and noncomercial enterprises, whether




publi c, private, or governnental, conforms wth generally
accepted accounting principles or other conprehensive bases of
accounting. ((Fhe—terw)) "Reports on financial statenents" does

not_include ((Lne#denk&L—i+nanekaL—daLa—+ne¥udeé—+nfﬂanagenenk

advi-sory—services—freports—to—suppoert—recornendations—to—a
eHent)) services referenced in RCW 18.04.350(6) provided by
persons not holding a |icense under the Act.

((24)1)) (36) "Representing oneself" for the purposes of
RCW 18.04.295(2) and WAC 4-25-910(3), neans having a |icense,
practice privilege, certificate or registration that entitles
the holder to use the title "CPA " "CPA-lnactive," or be a
nonl i censee firm owner.

(37) "Rules of professional conduct” neans ((pr-heiples
and)) rules adopted by the board to govern the conduct of CPAs
and CPA firnms while representing thenselves to others as CPAs.
((Fhe)) These rules ((appby—to)) also govern the conduct of
nonli censee firm owners and all persons using the ((GRA)) title
CPA or CPA-Inacti ve.

((25)1)) (38) "State" includes the states and territories
of the United States, including the District of Colunbia, Puerto
Ri co, GQuam and the United States Virgin |slands.

(39 " St at enent s on auditing standards (SAS) " are
interpretations of the generally accepted auditing standards and
are issued by the Auditing Standards Board of the Al CPA
Licensees are required to adhere to these standards in the
performance of audits of financial statenents.

(40) "Statenments on standards for accounting and review
services((=)) (SSARS)" are standards, pronulgated by the Al CPA,
to give guidance to licensees who are associated with the
fi nanci al statenents of nonpubl i c conpani es and i ssue
conpi lation or review reports.

((£26))) (41) "Statenments on standards for attestation
engagenents (SSAE)" are guidelines, pronulgated by the Al CPA,
for use by Ilicensees in attesting to assertions involving
matters other than historical financial statenments and for which
no ot her standards exist.




AMENDATORY  SECTI ON (Anmending WSBR 01-11-125, filed 5/22/01,
effective 6/30/01)

WAC 4-25-520 What public records does the board maintain?
The board maintains the foll ow ng public records:

(1) A data base of ((Vashington— CPAs)) | i censees,

certificateholders and individuals granted practice privil eges;

(2) A data base of CPA exam nation candi dat es;

(3) A data base of ((GRPA—++rmws)) registered resident
nonl i censee firm owners;

(4) Board orders;

(5) Board neeting m nutes;

(6) Board policies;

(7) Board rules files; and

(8) Docunents dealing with the regulatory, supervisory, and
enforcenent responsibilities of the board.

In order to obtain a list of individuals wunder the
provisions of RCW 42.17.260(9), educational and professional
organi zati ons nust use the form provided by the board and apply
for and receive recognition by the board. Fees for lists nust
be paid in advance.




AMENDATORY  SECTI ON (Anmending WSR 00-11-070, filed 5/15/00
effective 6/30/00)

WAC 4-25-540 What ((are—brief—adjudicativeproceedings))

rules govern the proceedings before the board? Except where
they are inconsistent with the rules in this chapter and subject
to additional rules that the board may adopt fromtine to tine,
practice and procedure in and before the board are governed by
the uniform procedural rules «codified in the Washington
Adm ni strative Code, chapter 10-08 WAC,

For certain types of decisions, the board has adopted an

appeal process authorized by ((ehapter—34-05)) RCW 34.05.482
through 34.05.494 which is called a  brief adj udi cati ve

pr oceedi ng. Decisions to which this appeal process wll be
applied are:
((*)) (1) Denials of initial individual Iicense ((e+

certificate)) appl i cations, renewal s, or applications for
rei nst at enent ;

(2) Denials of certificate renewals or applications for
rei nst at enent ;

(3) Denials of practice privilege;

(4) Denials of initial resident nonlicensee firm owner
registration applications, renewal s, or applications for
rei nst at enent;

((*)) (5) Denials of initial firm license applications and
((H+mticense)) renewal s;

((*)) (6) Denials of exam applications; and

((*) (7) A determnation whether a |icensee or
certificateholder has been certified by a |ending agency and
reported for nonpaynent or default on a federally or state-
guar anteed student |oan or service conditional scholarship. To
appeal a decision you nust submt your request for a brief
adj udi cative proceeding, in witing, to the board within thirty
days after the decision by board staff is posted in the U S
mai | . The ((restding)) presiding officer for the Dbrief
adj udi cative proceedings is the executive director. After
consulting with a board nmenber, the executive director renders a
deci sion either upholding or overturning the decision by board
staff. This decision, called an order, is mailed to you.

If you are dissatisfied with the order in the brief
adj udi cative proceeding, you nmy appeal to the board' s vice-
chair. This appeal process is called an adm nistrative review
Your appeal nust be received by the board, orally or in witing,
within twenty-one days after the brief adjudicative proceedings
order is posted in the U S. nmail. The vice-chair considers your
appeal and either upholds or overturns the brief adjudicative




proceedi ng order. The vice-chair's decision, also called an
order, is mailed to you.



AMENDATORY SECTI ON (Amending WSR 93-22-046, filed 10/28/93,
effective 11/28/93)

WAC 4-25-610 ((Prneciples—of—conduet—)) Wiich rules govern
the conduct of CPAs? The ((pr+nheiples—of—conduct)) rules that

govern the conduct of CPAs are as follows:
Prof essional ((dereaner)) judgnent - In carrying out their

responsibilities, ((professional)) a person((s)) representing

oneself as a CPA or using the CPA title ((shalh)), CPA firns,

and firm owners nust exercise professional judgnent in all their
activities.

The public interest - ((Persens)) A person representing
oneself as a CPA or using the CPA title ((shallh)), CPA firns,

and firm owners nust accept the obligation to act in a way that

will serve the public interest, honor the public trust, and
denonstrate conmm tnent to professionalism
Integrity - To mintain and broaden public confidence

((persons)) a person representing oneself as a CPA or using the
CPA title ((shallh)), CPA firns, and firmowners nust perform all
prof essional responsibilities with the highest sense of honesty.

objectivity - ojectivity is to be nmintained by
((persoens)) a person representing oneself as a CPA or using the
CPA title, CPA firns, and firm owners. Specifically,

((persons)) a person representing oneself as a CPA or using the
CPA title ((shakb)), CPAfirnms, and firm owners nust:

(1) Avoid rendering professional services where actual or
perceived conflicts of interest exist;

(2) Be independent in fact and appearance when providing
((auditing—or—other)) attestation services.

Due care - ((Persens)) A person representing oneself as a
CPA or using the CPA title ((shatkh)), CPA firnms, and firm owners
nust conply with federal and state |laws and the profession's
technical and ethical standards, maintain conpetence and strive
to inprove the quality of services, and discharge professiona
responsibility to the best of the ((E6RPA~s)) person's or the
firms ability.




AMENDATORY  SECTI ON (Anmending WSBR 98-12-048, filed 5/29/98
effective 6/29/98)

WAC 4-25-620 ((VheA—rust—t+—conply—with—the —rules—of
conduct—requiring)) \Wat are the requirenents concerning
integrity and objectivity? ((H—yrou—use—thetitleCPA)) Wen
offering or performng ((prefessional)) services ((yew)), CPAs,
CPA firms, and firmowners nust:

* Remai n honest and objective((——Yeu—rust)),;

* Not m srepresent facts ((er)),;

* Not subordinate ((yeur)) their judgnent to others((-

Alse—you—rust)): and

* Remain free of conflicts of interest unless such conflicts
are specifically permtted by board rule or professiona
standards listed in WAC 4-25-631.

If the | anguage of the professional standards listed in WAC
4-25-631 differ from or conflict wth specific board rules,
board rules prevail ((s)).




AMENDATORY  SECTI ON (Anmending WSR  01-03-012, filed 1/5/01,
effective 2/5/01)

WAC 4-25-626 Wat restrictions govern commi ssi ons,
referral, and contingent fees? For the purposes of this
section, the term "licensed firnf includes any affiliated
entities and the term "firm owner" includes the owners of any

affiliated entities.

(1) ACPA ((shalt)), a firmowner, or a licensed firm nust
not for a conm ssion recomend or refer to a client any product
or service, or for a conmmssion recomend or refer any product
or service to be supplied by a client, or receive a conm ssion
when the CPA ((atse)), the CPA's firm the owner's firm or the
firmperforns attest services for that client. This prohibition
applies during the period in which the CPA, the CPA's firm the
owner's firm or the firm is engaged to perform the attest
services and the period covered by any historical financial
statenents involved in the attest services.

(2) A CPA, a licensed firm or a firm ower who is not
prohibited by this section from performng services for or
receiving a conmssion and who is paid or expects to be paid a
comm ssion ((shath)) nust di scl ose, consi st ent with the
requi renents set forth in subsection (7) of this section, that
fact to any person or entity to whom the CPA the CPA's firm
the firm owner, the owner's firm or the licensed firm
reconmends or refers a product or service to which the
conmi ssion rel ates.

(3) ((Apy)) A CPA ((Who—aceepts)), a firm owner, or a
licensed firm accepting a referral fee for recommending or
referring any services ((ef—=a—CPA)) to any person or entity or
who pays a referral fee to obtain a client ((shalkh)) nust
di scl ose, consistent wth the requirenents set forth in
subsection (7) of this section, such acceptance or paynent to
the client.

(4) A CPA ((shalth)), a firmowner, or a licensed firm nust
not :

(a) Perform for a contingent fee any professional services
for, or receive such a fee from a client for whom the CPA
((er)), the CPA's firm the firmowner, the owner's firm or the
licensed firmperforns attest services; or

(b) Prepare an original or anended tax return or claim for
a tax refund for a contingent fee for any client.

(5) The prohibition in subsection (4)(a) of this section
applies during the period in which the CPA, the CPA's firm the
owner's firm or the licensed firm is engaged to perform the
attest services and the period covered by any historical
financial statenents involved in the attest services.
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Fees are not ((regarded—as—being)) considered contingent if

fixed by courts or other public authorities, or, in tax matters,
if determned based on the results of judicial proceedings or
the findings of governnental agencies. ((A—CPA-s)) Fees may
vary depending, for exanmple, on the conplexity of services
render ed.

(7) Al CPAs, firm owners, and licensed firnms who accept
comm ssion, referral and contingent fee arrangenents nust:

(a) Disclose the arrangenent in witing and in advance of
client acceptance;

(b) Disclose the nmethod of calculating the fee or anount of
fee; ((and))

(c) Specify the CPA's role as the client's advisor; and

(d) Obtain the client's consent to the fee arrangenent in
writing.

(8) Nothing in this rule shall be interpreted to preclude a
CPA, firm owner, or licensed firm from purchasing, selling, or
merging all or a portion of a CPA practice or to require
disclosure to clients of terns or paynents nmade or received
pursuant to the purchase, sale, or nerger.




AMENDATORY SECTI ON (Amending WSR 93-22-046, filed 10/28/93,
effective 11/28/93)

WAC 4-25-630 ((Conpetence-)) Wiat are the requirenents
concerni ng conpetence? ((A—ecertified publiec—accountant—shall))

CPAs, CPA firns, and firm owners nust not undertake to perform
any ((endeaver—for—the —performance—of)) service((s)) as a
( (eertitied—public—acecountant—that—he—or—she—ecannot)) CPA CPA

firm or as a firm owner unless they can reasonably expect to
conplete the service with professional conpetence.




AMENDATORY  SECTI ON (Anmending WSR 00-11-071, filed 5/15/00,
effective 6/30/00)

WAC 4-25-631 Wth whi ch rul es, regul ati ons and
prof essional standards nust a CPA CPA firm and firm owner
comply? ((A—CRPA)) CPAs, CPA firns, and firm owners nust conply
wth rul es, regul ati ons, and pr of essi onal st andar ds
(({standards))) promulgated by the appropriate bodies for each
((endeaveor)) service undertaken. However, if the requirenents
found in the professional standards listed in this section
differs from the requirenents found in specific board rules,
board rul es prevail.

Such appropriate bodies include, but are not limted to,
the Securities and Exchange Commission (SEC); the Financi al
Accounting Standards Board (FASB); the Governnental Accounting
Standards Board (GASB); the Cost Accounting Standards Board
(CASB); the Federal Accounting Standards Advisory Board (FASAB);
the U S. Ceneral Accounting Ofice (GAO; the Federal Ofice of
Managenent and Budget (OWVB); the Internal Revenue Service (IRS);
the American Institute of Certified Public Accountants (Al CPA),
and federal, state, and local audit, regulatory and tax
agenci es.

Such standards i ncl ude:

(1) Statenents on Auditing Standards and related Auditing
Interpretations issued by the AlICPA ((+npeluding—subsequent
arendrents) ) ;

(2) Statenents on Standards for Accounting and Review
Servi ces and rel ated Account i ng and Revi ew Servi ces
Interpretations issued by the AlICPA ((rneluding—subseguent
arendrents) ) ;

(3) Statements on Governnmental Accounting and Financial
Reporting Services issued by GASB ((+heluding——subsequent
arendrents) ) .

(4) Statenents on Standards for Attestation Engagenents and
related Attestation Engagenents Interpretations issued by Al CPA
( ( Fheluding—sthsequent—amrendrents) ) .

(5) Statenents of Financial Accounting Standards, together
with those Accounting Research Bulletins and Accounting
Principles Board Opinions which are not superseded by action of

the FASB((, tncluding subsequent anmendnents));

(6) Statenent on Standards for Consulting Services issued

by the Al CPA ((+reludingsubseguent—arendrents));

(7) Statements on Quality Control Standards issued by the
Al CPA ( ( Fheluwding—sthsequent—amrendrents) ) .

(8) Statenments on ((Respensibitities—in—TFax—Practice))

Standards for Tax Services and Interpretation of Statenments on




( ( Responstbitities—in—TFax—Praetiee)) Standards for Tax Services
i ssued by the Al CPA ((ineluding—subsegquent—anendrents));

(9) Statenments on Responsibilities in Personal Financial
Planning Practice issued by the AlICPA ((ineluding—subsequent
arendrents) ) ;

(10) Professional Code of Conduct issued by the AlICPA
including interpretations((y)) and ethics rulings((,—and

(11) CGovernnental Auditing Standards issued by the U S
Cener al Accounting O fice((;——and—-subsegquent—arendrents));
((and))

(12) ((Auvditing—and—~Accounting—Gdi-des—{(both—Ceneral—and

thdustry)—issued—by—the)) AICPA Industry Audit and Accounting
Gui des; and

(13) SEC Rules, Concept Releases, Interpretative Rel eases
and Policy Statenents.

If the professional services are governed by standards not
included in subsections (1) through ((2))) (13) of this
section, ((t+he—CPA)) you nust:

e Justify the departure from the standards Ilisted in
subsections (1) through ((£X2))) (13) of this section;

* Determ ne what standards are applicable; and

e Comply with the applicabl e standards.

Copies of the above standards nay be inspected at the
board's office.




AMENDATORY SECTI ON (Amending WSR 93-22-046, filed 10/28/93,
effective 11/28/93)

WAC 4-25-640 dients' confidential information. (1) The
term "client” as used throughout this section includes forner
and current clients. For purposes of this section, a client
relationship has been fornmed when confidential information has
been disclosed by a prospective client in an initial interview
to obtain or provide professional services.

(2) Confidential client comrunication. (( “eH -

as used throughout this section shall include a forner, current.
or—prospective—cHent—)) A licensee ((er—any—partner—officer
shareholder)), firm owner, or enployee of a licensee ((shath))

nust not wthout the consent of the client or the heirs,
successors or personal representatives of the client disclose
any confidential conmmunication or information pertaining to the
client obtained in the course of performng professiona
servi ces.

This rul e does not:

(a) Affect in any way a licensee's, firm owner's, or

enpl oyee's obligation to conply with a ((vaHdby)) lawully
i ssued subpoena or summons ((enfereceable by —order—of—a—ecourt));
((er))

(b) Prohibit disclosures in the course of a quality review
of a licensee's ((professional)) attest services; ((er))

(c) Preclude a licensee, firm owner, or enployee from
responding to any inquiry nmade by the board or any investigative
or disciplinary body established by law or formally recognized
by the board. However, a licensee ((er—ahy—partner—officer-
sharehelder)), firm owner, or enployee of a |icensee ((shath))
nmust not disclose or use to their own advantage any confidenti al
client information that cones to their attention in carrying out
their official responsibilities; or

(d) Preclude a review of client information in conjunction
with a prospective purchase, sale, or nerger of all or part of a
CPA' s practi ce.

((2H)) (3) dient records. ((A-t+ecensee—shall)) Licensees
and firm owners nmust furnish to ((his—er—her)) their client or
heirs, successors or personal representatives, upon request and
reasonabl e noti ce:

(a) A copy of the licensee's or firm owner's working
papers, including electronic docunents, to the extent that such
wor ki ng papers include records that would ordinarily constitute
part of the client's records and are not otherwi se available to
the client; and

(b) Any accounting or other records belonging to, or
obtained from or on behalf of, the client, that the |icensee or




firm ower renoved from the client's prem ses or received for
the client's account, including electronic docunents; but the
licensee or firm ower my nake and retain copies of such
docunents of the client when they form the basis for work done
by the |icensee or firm owner.

Li censees and firm owners nust not refuse to return client

records, including electronic docunents, pending client paynent
of outstandi ng fees.




AMENDATORY  SECTI ON (Anmending WSR 00-11-072, filed 5/15/00
effective 6/30/00)

WAC 4-25-660 What are the limtations on advertising and
other fornms of solicitation? (1) ((H—you—usethe title CPRA-
you)) CPAs, CPA firnms, and firm owners nust not make fal se,
fraudul ent, m sl eading, deceptive or unfair statenents or clains
regardi ng your services. Exanpl es of such statements or clains
include, but are not Iimted to, statements or clains which:

(a) Contain a msrepresentation of fact;

(b) Fail to make full disclosure of relevant facts;

(c) Inmply your professional services are of an exceptiona
quality, which is not supported by verifiable facts;

(d) Create fal se expectations of favorable results;

(e) | mpl y educat i onal or pr of essi onal at t ai nnent s,
specialty designations, or licensing recognition not supported
in fact; or

(f) Represent that professional services wll be perforned

for a stated fee when this is not the case, or do not disclose
((aH)) variables that nay reasonably be expected to affect the
fees that wll be charged.

(2) If you ((use)) are a licensee using the CPA title to
perform or solicit services via ((the—tnternet)) a website, you
must either include a statenent on the ((+hternet—site)) website
that you hold a ((wakd)) current Washington state ((EPA

certifiecate)) license or provide a nane and contact information
for an individual in your organization who wll respond to
inquiries regarding individual license information within seven

busi ness days. ((Fhis—statenent)) The required information nust
be clearly visible and prom nently displ ayed.

(3) If you are a certificateholder using the CPA or CPA-
I nactive title to performor solicit services via a website you
nust clearly, visibly, and promnently display the follow ng on
t he website:

(a) That you hold a current Washington state CPA
certificate.

(b) That you do not hold a license to practice public
accounti ng.
(c) That Washington state |aw does not allow a

certificateholder or a CPA-lnactive to offer or provide
accounting, auditing, attest, reports on financial statenents,
tax preparation or advisory, nmanagenent advisory, consulting or
simlar services to the public in association with the use of
the title "CPA," "Certified Public Accountant," "CPA-lInactive,"
or "Certified Public Accountant-Inactive."

(d) After your first renewal cycle, you mnust display the
information that you are a "CPA-Inactive."




(4) If you are a resident nonlicensee owner of a firm
licensed by the board and you perform or solicit services in
association with the firm via a website, you nust clearly,
visibly, and promnently display a statenent that you are either
a nonlicensee owner registered with the Washington state board
of accountancy or provide a name and contact information for an
individual in your organization who wll respond to inquiries
regarding registration informati on within seven busi ness days.




AMENDATORY  SECTI ON (Anmending WSBR 95-20-065, filed 10/3/95
effective 11/ 3/95)

WAC 4-25-710 ((CGPA—certiticate—Education—regquirenents—))

VWhat are the education requirenents to qualify to apply for the

CPA examnatlon’> ( (Yatit+—3une—306—2000,—apptiecants—ftor—aCPA

(1) Educatlon reqU|renEnts Effectlve July 1, 2000, ((an

appHecant—for—a CPA—certificate—shall)) to apply for the CPA

exam nation you nmust have conpl eted:

(a) At least one hundred fifty senmester hours of college
education, including((=

*—)) (b) A baccal aureate or higher degree; and

((#)) (c) An accounting concentration ((er—its—egquivalent))

as defined ((bythebeoard-
H—Equibvatent—educatton——Unt H—Jonre 30— 2006t he bhoard

; ) e A : ! e I on)) as at

| east :

(i) Twenty-four senmester hours or the -equivalent in
accounting subjects of which at least fifteen senester hours
nust be at the wupper division or graduate level (an upper
division course is defined as a course only available to
students who have standing as a junior, senior, or graduate,
frequently carries conpletion of an elenmentary course(s) as a
prerequisite for adm ssion; and is usually designated as "upper
di vi sion" by the school offering the course); and

(ii) Twenty-four semester hours or the equivalent in
business administration subjects at the undergraduate or
graduate | evel

(d) The board will not recognize accounting concentration
credits awarded for "life experience" or simlar activities
retroactively eval uat ed and recogni zed by col | eges or
uni versiti es. This restriction is not intended to apply to
i nternshi ps prospectively approved by coll eges or universities.




(e) If you expect to neet the education requirenents of
this section within one hundred twenty days following the
exam nation, you are eligible to take the CPA exam nation
provi ded you submt, on a form provided by the board' s designee,
signed confirmation from the wuniversity you are enrolled in
stating you will neet the education requirenments within one
hundred twenty days followng the exam nation. If you are
admtted to the examination on the expectation that you wll
conplete the educational requirenent within one hundred twenty
days, you will not be given credit for the exam nation or any
section of the exam nation unless you denonstrate you neet the
education requirenents wthin one hundred twenty days of that

sitting.
(2) Education obtained outside the United States((—+na—the
case of education)): If you obtained all or a portion of your

education outside the United States((—the—board—wmay—at—its
diseretion—rely on bonra—fide)) you nust have your education

evaluated by a board approved foreign education credential

eval uation service((s)). The board will establish the criteria
for board approval of foreign education credential evaluation
servi ces. The board wll not provide ((sueh)) education

credentlal evaluatlon serV|ces((——{%E—AM44——deSanaPe—aeeep%abLe

(3) Senester versus quarter hours: As used in these rules,

a "senmester hour" neans the conventional college senester hour.

Your quarter hours ((may)) wll be converted to senester hours
by multiplying them by two-thirds.

(4) Accreditation standards((=-)): For purposes of this
rule, the board will recognize colleges and universities which

are accredited in accordance with (a) through (c) of this
subsecti on.

(a) An accredited college or wuniversity is a four-year
degree-granting college or wuniversity accredited at the tine
((the—apptieant-s)) your degree was received by virtue of
menbership in one of the follow ng accrediting agencies:

(i) Mddle States Association of College and Secondary
School s;

(ii1) New Engl and Association of Schools and Col | eges;

(ii1) North Central Association of Colleges and Secondary
School s;

(iv) Northwest Association of Schools and Col | eges;

(v) Sout hern Association of Colleges and School s;

(vi) Western Association of Schools and Col | eges; and

(vii) Accrediting Conmm ssion for |ndependent Colleges and
Schools, or its predecessor, the Accrediting Comm ssion of the
Associ ation of |Independent Coll eges and School s.

(b) If an institution was not accredited at the tine ((an
appHeant-s)) your degree was received but is so accredited at
the tinme ((the)) your application is filed with the board, the
institution will be deenmed to be accredited for the purpose of
(a) of this subsection provided that it:




(i) Certifies t hat ((the—apptteant-s)) your t ot al

educational program would qualify the applicant for graduation
with a baccal aureate degree during the tinme the institution has
been accredited; and

(i1i) Furnishes the board satisfactory proof, including
col l ege catal ogue course nunbers and descriptions, that the
preaccrediting courses used to qualify ((the—appteant)) you for
a concentration in accounting are substantially equivalent to
postaccrediting courses.

(c) If ((an—appHeant-s)) your degree was received at an
accredited college or wuniversity as defined by (a) or (b) of
this subsection, but the educational program which was used to
qualify ((the—appHeant)) you for a concentration in accounting
included courses taken at nonaccredited institutions, either
before or after graduation, such courses will be deened to have
been t aken at t he accredited institution from which
((applicant's)) your degree was received, provided the
accredited institution either:

(1) Has accepted such courses by including them in its
official transcript; or

(ii) Certifies to the board that it wll accept such
courses for credit toward graduation

(5) Alternative to accreditation((——A—graduate—of)): | f

you graduated from a four-year degree-granting institution that
was not accredited at the tinme ((the—appHeant-s)) your degree
was received or at the tine ((the)) your application was filed,
you will be deenmed to be a graduate of a four-year accredited
college or university if a credentials evaluation service
approved by the board certifies that ((the—apptecant-s)) your
degree is equivalent to a degree from an accredited college or
university as defined in subsection (4) of this section.

((e6}faN%a3HH44g}—e9ﬂegn%#a%+enT———£M%+L—ﬁkﬂny—39f—éaxxk——a
concentration in accounting for holders of  baccalaureate







AMENDATORY  SECTI ON (Anmending WSBR 93-12-070, filed 5/27/93,
effective 7/1/93)

WAC 4-25-720 ((CGPA—examhnation—AppHeation-)) How do |
apply to take the CPA exam nation? (1) Application form and due

dat es: Your application((s)) to take the ((eertified—publie
accountant)) CPA exam nation nust be nmade on a form provided by
the board's designee and filed with the board' s designee on or
before March 1 for the May exami nation and Septenber 1 for the
Novenber exam nati on. Applications, including all required
docunentation, for the My exam nation nust be postmarked by
March 1 (and received by March 10). Applications, including all
requi red docunentation, for the Novenber exam nation nust be
post marked by Septenber 1 (and received by Septenber 10). An
application ((wH)) is not ((be)) considered filed until the
exam nation fee has been received by the board' s designee.
((Ar—apptieant—who)) (2) Failure to attend the exam | f
you fail((s)) to appear for examnation or reexam nation
((shatl)) you forfeit the fees charged for exam nation and

reexam nation. ((The board nay, upon show ng of good cause,
refund—a portion—-ofthe examnationfee-))

(3) Notice of admttance to the exam nation or denial of
your application: Notice of the denial of your application, or
notice of your admttance to the exam nation along with the tine
and place of the examination ((shath)) will be mailed to you at
| east ten days prior to the date set for the examnation ((te

each—candi-date—whose—appticationto—sit for the examnation—has
been—approved—by—thebeard)). _
_ (((—19—A—pass44|g—g¢—&de—#e|'—§a&eh—seepkgn—shau—_be—se¥en{—y~
tve—The bheoard—uses—the Advisory Gradihg—Services—of the
. . : 6 od bl i .
AR—app-cant;—at—each—S+itting—oel—the e;e_annn_au’en HA—whi-ch
Hllel appl_l cant—takes aRy Iseetlen I.el the—exami-hat-on,—must—take
2))) (4) Exam nation, grading and conditioning: The board
uses all parts of the uniform CPA exam nation and the advisory
grading services of the American Institute of Certified Public
Accountants. Seventy-five or better is a passing grade for each

section of the exam nation. Each tinme you sit for the
exam nation you nust take all sections you have not previously
passed. You are required to pass all sections of the
exam nation in order to qualify for a license. If at a given
sitting of the exami nation you pass two or nore, but not all
sections of the examnation, then you wll receive credit for
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those sections that you pass and you will not be required to
t ake those sections again provided:

(a) You took all unpassed sections of the exanm nation at
that sitting;

(b) You attained a mninmum grade of fifty on each section
of the exam nation not passed at that sitting;

(c) You pass the remmining sections of the exam nation
Wi thin six consecutive exam nations given after the one at which
the first sections were passed;

(d) At each subsequent sitting you take all sections not
yet passed and you attain a mninum grade of fifty on those
sections taken but not passed at that sitting; and

(e) In order to receive credit for passing additional
sections in a subsequent sitting you attain a mninmum grade of
fifty on sections taken but not passed at that sitting.

(5) Ethics exan (—+hr—additton—to—the—uniform): Upon
passi ng the CPA exam nation, ((eandidates—shall—be)) applicants
for licensure are required to ((pass—an—examnation—or—alterna—
tvely—to—conplete o corse—of—study— npreseri-bed—by—or
acceptabletothe beard—inproftessional—ethies)) denonstrate a
passing grade of ninety percent or better on the AlCPA
pr of essi onal code of conduct exam nation.

((63))) (6) Proctoring CPA exam candi dates((-)): The board
may agree to request the assistance of another accountancy board
in proctoring Washington's applicants at out-of-state exam sites
and may agree to proctor another accountancy board's applicants
at a Washington exam site, both subject to space and staffing

constraints. The board wll not arrange for out-of-state
proctoring for applicants domciled out-of-state who wish to
take the wuniform CPA exam as Wshington candidates. Such

applicants nust take the CPA exam in Wshington on a space
avai |l abl e basi s.

[36] OTS-4981.3



AMENDATORY  SECTI ON (Anmending WSR 01-11-127, filed 5/22/01,
effective 6/30/01)

WAC 4-25-721 What does the board consider to be cheating
on the CPA examnation, what actions nay the board take if
cheating is suspected, and what sanctions may the board inpose
if cheating occurs? (1) Cheating includes, but is not limted
to:

(a) Communi cation between candi dates inside or outside of
the exam nation roomduring the exam nation

(b) Unaut horized conmunication with others outside of the
exam nation roomduring the exam nation

(c) Substitution by a candidate of another person to wite
one or nore of the exam nation papers for hinf her;

(d) Referencing crib sheets, text books, or other materia
i nside or outside the exam nation roomduring the exam nati on;

(e) Copying or attenpting to copy another candidate's
answers;

(f) Taking, renoving, copying, transmitting, attenpting to
take, attenpting to renove, attenpting to copy, or attenpting to
transmt an exam nation booklet or paper, answer sheet, essay
guestion paper, or notes fromthe exam nation site;

(g0 Disclosing or attenpting to disclose examnation
questions and/or answers to others;

(h) Bringing unauthorized prohibited itens into the
exam nation site; or

(1) Possessing unauthorized prohibited itenms in the
exam nation site.

(2) Cheating on the CPA exam nation is dishonesty directly
related to the professional responsibilities of a CPA and
denonstrates a lack of good character.

pecessart-y—ot—the—samp—severtty—) ) When  determ ning
appropriate sanctions for cheating, the board nmay inpose one or
nore of the foll ow ng penalties:

(a) Enter a failing grade for any or all parts of the
candi date' s exam nati on;

(b) Bar a candidate fromwiting future exam nations; or

(c) ((Lﬂﬁese—a—#Lne—up—%e—9ne—%heusand—de##a#s—and—#eee#e#y

) Notify other jurisdictions of the board' s concl usions
and order.

(3) If a candidate is suspected of cheating, a board
representative may expel the candidate from the exam nation,
nove the candidate suspected of cheating away from other

[37] OTS-4982.2



candi dates and/or confiscate unauthorized prohibited items. The
board representatives may require a candidate suspected of
cheating, or a candidate who nay have observed cheating, to
respond to board inquiry. The board may schedule a hearing to
determne the validity of the charge of cheating.

[38] OTS4982.2



AMENDATORY  SECTI ON (Anmending WSR  01-03-011, filed 1/5/01,
effective 6/30/01)

WAC 4-25-730 What are the experience requirenments in order
to obtain a CPA |icense? ( ( @afying—experience—nay—be
obtained—through—

[39] OTS5322.1



(7) Audit:  The board prmmay audit conpliance wth these

i —-)) Qualifying experience may be obtained
through the practice of public accounting and/or enploynent in
i ndustry, academia, or governnent. Your experience may be

[40] OTS5322.1




obtained through one or nore enployers, wth or wthout
conpensation, and may consist of a conbination of full-tinme and
part-tinme enpl oynent.

(1) Your experience nust support the attainnent of the
conpet enci es defined by subsection (2) of this section and:

(a) Cover a mninum twelve-nonth period (this time period

does not need to be consecutive);
(b) Consist of a mninmmof tw thousand hours;
(c) Be obtained through the use of accounting, attest,

managenent advisory, financial advisory, tax, tax advisory or

consulting skills;
(d) Be wverified by a licensed CPA as neeting the

requi renents identified in subsection (3) of this section; and
(e) Unless you neet the requirenents of subsection (4) of

this section, be obtained no nore than eight years prior to the

date the board receives your conplete |license application.
(2) Conpetencies: The experience nust support the

attai nnent of the foll ow ng conpetencies:
(a) Understand the rules of professional conduct contained

in chapter 4-25 WAG
(b) Assess the achievenent of an entity's objectives;
(c) Develop docunmentation and sufficient data to support

anal ysi s and concl usi ons;
(d) Understand transaction streans and i nformati on systens;
(e) Assess risk and design appropriate procedures;
(f) Make decisions, solve problens, and think critically in

the context of analysis; and
(g) Conmunicate scope of work, findings and concl usions

effectively.
(3) Verifying CPA To verify that the candidate has had

experience supporting the attainnent of the conpetencies, you

must have a valid CPA license to practice public accounting in

Washi ngton or another jurisdiction for a mninum of five years

prior to verifying the candidate's experience (the five years do

not need to be consecutive).
(4) Certificatehol ders applying for a |license: | f you held
a Washington state certificate on June 30, 2001, and you submt

your application for a license by June 30, 2004, you nmay i nclude

experience obtained at any tine during your lifetine.
(5) Experience affidavit: Both you and the CPA nust verify
that you have nmet the experience requirenents of this section on

the appropriate forn(s) provided by the board.
(6) Audit: The board may audit conpliance with these

experi ence requirenents.
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NEW SECTI ON

WAC 4-25-735 What rules nust a certificateholder conply
with and how does a certificateholder apply for |icensure?
Certificateholders are persons who held a valid certificate on
June 30, 2001, but did not hold a valid Washington state |icense
to practice public accounting on that date. Li censees and
individuals who did not hold a valid certificate on June 30,
2001, are not eligible for certificatehol der status.

(1) If you are a certificatehol der you

(a) May not practice public accounting as that term is
defined in WAC 4-25-410(31);

(b) Must neet the CPE requirenents of WAC 4-25-830 and
supporting docunentation requirenents of WAC 4-25-833;

(c) Must conply with the Act and board rul es;

(d) Must neet the renewal requirenments of WAC 4-25-790; and

(e) May use the title CPA within the limtations of WAC 4-
25-410(31) except, beginning with the first day of your first
renewal period beginning after July 1, 2001, you nust print or
di splay the word "Inactive" imediately following the CPA title
whenever the CPA title 1is printed on a business card,
| etterhead, or other docunent including docunents published or
transmtted through electronic nedia, in exactly the sane font
and font size as the CPAtitle.

(2) If you are a certificateholder, to qualify for
i censure you nust:

(a) Meet the experience requirenents of WAC 4-25-730 or
have had an approved experience affidavit on file wth the board
on or before June 30, 2001; and

(b) Meet the CPE requirenments of WAC 4-25-830.

(3) To apply for a Ilicense you must use the fornm(s)
provided by the board. An application is not conplete and
cannot be processed until all fees, required docunentation,

required information, and other docunentation deemed necessary
by the board are received by the board. To apply for a |icense,
you nust submt to the board:

(a) A conplete application forn(s) i ncluding vyour
certification, under the penalty of perjury, that you have:

(1) Not held out in public practice during the time in
whi ch you were a certificatehol der; and

(ii) Met the CPE requirenments in WAC 4-25-830;

(b) Al applicable fees; and

(c) Oher required docunentation, required information, and
ot her docunentation deened necessary by the board.
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Upon approval of vyour application, your license wll be
mailed to the |ast address you provided to the board. Your CPE
reporting period and your renewal cycle will remain the sane.
You may not practice public accounting in association wth the
title "CPA" or "Certified Public Accountant” until you receive
notice fromthe board that your Washington state CPA |icense has
been granted. Attest services may only be offered or provided
in alicensed CPA firmneeting the requirenents of WAC 4-25-750.
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AMENDATORY  SECTI ON (Anmending WSR  99-18-115, filed 9/1/99,
effective 1/1/00)

WAC 4-25-745 How do | apply for an initial CPA license
( (andior—ecertificate))? To qualify to apply for an initial
Iicense you nmust neet the:

(1) Good character requirenments of RCW 18.04. 105 (1)(a);

(2) Education requirenments of WAC 4-25-710;

(3) Exami nation requirenments of WAC 4-25-720;

(4) Experience requirenents of WAC 4-25-730; and

(5) If nore than four years have |apsed since you passed
the exam nation, you nust neet the CPE requirenents of WAC 4-25-
830 (1) (a).

To apply for an initial |icense ((andler—eertifiecate)) you
must use the application fornm(s) provided by the board. You

((preed—to)) nust fully complete the forn(s)((—have—your
sighrature neotarized-)) and submit the forn(s), all applicable

fees, and all required docunentation to the board's office.

An initial application is not conplete and cannot be
processed until all fees, required information, ((anrd)) required
docunentation or other docunentation or information the board

may deem necessary is received by the board. Wen the
processing of your application is conplete, ((retifieation))
your license will be mailed to the |ast address you provided to
t he board.

Your initial l|icense ((andfor—certificate)) Wil expire on
June 30 of the third calendar year following initial |icensure
( (andlor—certitiecation)).

You may not use the title CPA until you receive ((witten))
notice from the board ((ef)) that your Washington state CPA
((eertitiecate—nunber)) |icense has been approved. ((Y¥You—ray—hnot

eertiecate—nurber—A—|t+eensee) ) ﬁutest services may ((enLy

practice—publiec—accountaney)) only be offered or provided in a
licensed CPA firmneeting the requirenents of WAC 4-25-750.
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AMENDATORY  SECTI ON (Anmending WSR  99-18-116, filed 9/1/99,
effective 1/1/00)

WAC 4-25-746 How do | apply for a Washington state CPA
license ((anditor——certificate)) i f I hold a wvalid CPA
((eertitiecater)) license ((er—permt)) in another state?
Pursuant to RCW 18.04.180 and 18.04.215((3)))(6) the board may
issue a ((eertificate—andlor)) |license through interstate
reciprocity if you hold a CPA ((eertificater)) license ((eor
permt)) to practice public accounting issued by another state
provided your state of licensure nmakes simlar provisions for
granting reciprocity to holders of a wvalid certificate or
license in this state.

To qualify to apply for a Washington state CPA |icense
under the interstate reciprocity provisions you nust:

(1) Meet the good character requirenents of RCW 18.04. 105
(1) (a);

(2) Meet the CPE requirenents in WAC 4-25-830; and

(3) You nust have:

(a) Passed the examnation required for issuance of your
certificate or license in the other state with grades that would
have been passing grades at that tine in this state and:

(i) Met all current requirenents for licensure at the tine
you apply; or
(ii) Met, at the tinme of the issuance of your license in

the other state, all the requirenents applicable at that tine to
obtain a license in this state; or

(iii) Had five years of experience in the practice of
public accountancy within the ten years imediately preceding
your filing an application in this state; or

(b) The board may accept NASBA's designation of the
applicant as substantially equivalent to national standards as
neeting the requirenents of (a) of this subsection.

To apply for a Washington state CPA Ilicense ((andloer
certifiecate)) under the interstate reciprocity provisions you
must use the application fornm(s) provided by the board ((and

satt+sty—CPE—+equirerents—hr—WAC—4-25-830) ) . You ((rneed—te))

must fully conplete the forn(s)((—havre—your—sighature
notarized)) and submt the form(s), all applicable fees, and

all required docunentation to the board' s office.
An application is not conplete and cannot be processed

unti | al | f ees, required information, ((and)) required
docunentation, or other docunentation or information the board
may deem necessary is received by the board. When the
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processi ng of your application is conplete, notification wll be
mai l ed to the | ast address you provided to the board.
Your Washington state CPA |icense ((andier—ecertificate))

will expire on June 30 of the third calendar year follow ng
initial licensure ((andlor—certification)).
((You nmay no Hse e e—CPA—aRe

WAC 4-25-750.))

Pr ovi ded no  sanctions or i nvestigations by ot her
jurisdictions are in process and you have net the requirenents
for applying for licensure through interstate reciprocity, upon

filing a conpleted application with the board, you nay use the
CPA title in Washi ngton state.

Attest services may only be offered or provided in a
licensed CPA firmneeting the requirenents of WAC 4-25-750.

If you are granted a |license under these reciprocity
provi sions, you nmust notify the board within thirty days if your
license or certificate issued by the other jurisdiction has
| apsed or otherw se becone invali d.
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AMENDATORY  SECTI ON (Anmending WSR 00-11-074, filed 5/15/00
effective 6/30/00)

WAC 4-25-750 What are the CPA firm licensing requirenments?

((A—+-censee)) Attest services may only ((practice—pubbe
accountanecy)) be offered or perforned in a ((H-eensed)) CPA firm

i censed in WAshi ngton. An entity wishing to ((practice—as—a
CPA—+i++rn)) use "CPA(s)" or "certified public accountant(s)"” in
the firm nane nust first obtain a ((6GRPA+f+m) license fromthe
boar d.

(1) How may a CPA firm be organized? A CPA firm may be
or gani zed as:

(a) A proprietorship;

(b) A partnership;

(c) A professional corporation (PC) or professional service
corporation (PS);

(d) Alimted liability company (LLC)

(e) Alimted liability partnership (LLP); or

(f) Any other form of legal entity authorized by statute
for use by a CPA firm

_ ( (Each—proprtetor—partner-—shareholder—or—merber—who—s
etther—resident—or—practtethg—publc—accountaney +nthis state
must—hold—a—vali-dWashinrgton—state CPRAicense——A-nonresident
owner—must—beaticenseeof atleastonestate))

(2) What happens when a CPA firmalters its legal forn? A
change in the legal form of a firm constitutes a new firm
Accordingly, the new entity nmust first obtain a CPA firmlicense
from the board.

((£2)) (3) What are the ownership requirenents for a CPA
firnf

(a) All owners of a licensed CPA firmare required to:

(i) Be natural persons;

(ii) Fully conply with the provisions of chapter 18.04 RCW

(iii) Subject to discipline by the board for violations of
chapter 18.04 RCWor 4-25 WAC,

(b) A sinple majority of the ownership of the licensed firm
in terns of financial interests and voting rights of al
partners, owners, or sharehol ders nmust be:

(i) Licensees in this state or holders of a valid |license
to practice public accountancy issued by another state;

(ii) Entitled to practice public accounting in this state;

and
~ (iii) Principally enployed by the corporation or actively
engaged in its business.
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(c) At least one general partner of a partnership, one
shareholder of a corporation, and one nmanager of a l|limted
liability conpany nust be a |licensee.

(d) Each CPA proprietor, partner, shareholder or nanager
who is either a resident or is entering the state and practicing
public accountancy in this state nust hold a valid Wshington
state |license.

(e) The principal partner of the partnership and any
partner having authority over issuing reports on financial
statenents nust be a |icensee under the Act or holder of a valid
license to practice public accountancy issued by another state
and nmust be entitled to practice public accounting in this
st ate.

(1) The principal officer of the corporation and any
officer or director having authority over issuing reports on
financial statenents nust be a |licensee under the Act or hol der
of a valid license to practice public accountancy issued by
another state and nust be entitled to practice public
accountancy in this state.

(g) The principal nmanager or nenber of a limted liability
conpany and any nenber having authority over issuing reports on
financial statements nust be a licensee under the Act or hol der
of a valid license to practice public accountancy issued by
another state and nust be entitled to practice public
accountancy in this state.

(h) A nonresident CPA owner nust be l|licensed to practice
public accountancy in at | east one state.

(i) A nonlicensee owner nust:

(i) Be a natural person;

(ii) Meet the good character requirenents of RCW 18.04.105
(1) (a);

(iii1) Conply with the Act and board rules; and

(iv) Be an active individual participant in the Ilicensed
firmor affiliated entities as these terns are defined in WAC 4-
25-410; and

(J) A resident nonlicensee firm owner nust neet the
requi renents of WAC 4-25-752 and register wth the board
concurrent with subm ssion of the firmlicense, or subm ssion of
an anendnent to the firmlicense, to the board.

(4) VWhat are the requirenents for the firms main office
and a branch office? The firmis main office nust be under the
di rect supervision of a resident |licensee.

A branch office is an office of a l|licensed CPA firm which
is physically separated fromthe nmain office. ((Abranrch—ofiice
rust—he—wnder—the—di-rect—supervi-ston—ob—a—resi-dent—H-censee

the—branch—oftice s —open—tor—business—)) A branch office

operates under the CPAfirmlicense of the main office.
((63))) (5 How do I apply for an initial CPA firmlicense?
To apply for an initial CPA firm license you nust use the
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application fornm(s) provided by the board((——Yeu—nust)) and
submt the conpleted forn(s), all applicable fees, ((ard)) all
requi red docunentation including the followwing to the board's
of fi ce( (————VWhen—conpleting—the —apptication—for—a—CPA—firm
Ui ’ el ud he f ol Lowi e Lon) ) -

((*)) (a) The firm nane,

((*)) (b) Address and tel ephone nunber of the main office
and any branch offices of the firm

((*)) (c) Name of the managing |icensee of the main office
( (ahd—the—mahagingticenseeof each-branchoffice));

((*)) (d) Licensee owners' nanmes and the states in which
t hey hold CPA |licenses;

((*)) (e) Nane(s) of all nonlicensee owners;

(1) Conpl et e regi stration form's), i ncl udi ng t he
appropriate fee, for each resident nonlicensee owner;
(g) Names of corporate directors, limted liability conpany

managers, and all officers; and

((*)) (h) Type of legal organization under which the firm
oper at es.

An application is not conplete and cannot be processed
until all fees, required information, and required docunentation
is received by the board. Upon conpletion of processing, a CPA

firm license will be miled to the main office at the |ast
address provided to the board.

The initial CPA firmlicense will expire on June 30 of the
third cal endar year followng initial |icensure.

((£4))) (6) How do I renew a CPA firmlicense? To renew a
CPA firmlicense you nust use the forn(s) provided by the board.
In January of the year of expiration, a renewal forn(s) will be
mailed to the main office at the last address provided to the
boar d. ((Fo—+enew—a—CPA—fi+rm—1tiecense)) You nust submt a
properly conpleted renewal forn(s), all applicable fees and all
requi red docunentation to the board by April 30th of the year of
expiration. A renewal application is not conplete and cannot be
processed until all fees, required information, and required
docunentation is received by the board. Upon conpl etion of
processing, the CPA firm license will be mailed to the main
office at the | ast address provided to the board.

The CPA firm license will expire on June 30 of the third
cal endar year follow ng the date of renewal.

((651)) (7)) Wen nust | notify the board of changes in the
CPA firnf A CPA firm nmust provide the board witten
notification of the following within ((r-rety)) thirty days of
its occurrence:

(a) ((Fermation—or)) Dissolution of a CPA firm

(b) The occurrence of any event that would cause the firm
to be in violation of the provisions of the Public Accountancy
Act (chapter 18.04 RCW or these rul es;

(c) An event that requires an anendnent to a firmlicense.
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(8) What events require a firm anendnent? A CPA firm nust
provide witten notification to the board, by submtting a firm
anendnent form and the appropriate anendnent fee, within sixty
days of the follow ng events' occurrence:

(a) Admi ssion or departure of an owner,

(())) (b) Any change in the nane of the firm

((€))) (c) Change in the nmanaging licensee of the main

office ((er—of—anybranchoftiece)); and
((€e))) (d) Opening, closing, or relocating of the main

office or of any branch office((+—and
{1) The occurrence of any event that would cause the firm
Act—(chapter—18-04 RCOW—ortheserules)).

(9) How long do | have to correct nonconpliance wth
licensure requirenents due to a change in ownership or an
owner's credentials? A CPA firm nust notify the board wthin
sixty days of any change in ownership or lapse of an owner's
license, certificate, registration or practice privilege that
has caused the firms license to be out of conpliance wth
licensure requirenments and nust correct the nonconpliance within
ninety days of the |apse, unless the board grants a |onger tine
peri od due to individual hardship.
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NEW SECTI ON

WAC 4-25-752 How do | register as a resident nonlicensee
owner of a licensed firmand with which rules nust a nonlicensee
firm owner conply? To qualify as a nonlicensee owner of a
licensed CPA firm you nust:

(1) Be a natural person;

(2) Meet the good character requirenents of RCW 18.04.105
(1) (a);

(3) Comply with the Act and board rul es;

(4) Be an active individual participant in the |icensed
firmor affiliated entities as these terns are defined in WAC 4-
25-410; and

(5) If you are a resident of Washington state, you nust:

(a) File a conplete registration with the board; and

(b) Denonstrate a passing grade of ninety percent or better
on the AI CPA professional ethics exam nation.

To register as a resident nonlicensee firm owner, you nust
use the forn(s) provided by the board. You need to fully
conmplete the forn(s) and submt the forn(s), all applicable
fees, and all required docunentation to the board's office.

An initial registration is not conplete and cannot be

processed wuntil all fees, required docunentation, required
information, and other docunentation deened necessary by the
board are received by the board. When the processing of your
registration is conplete, your registration wll be mailed to
the | ast address you provided to the board.

Your initial registration will expire on June 30 of the

third cal endar year followng initial issuance of the permt.
You nust submt your registration concurrent with or prior
to submssion of the firm |license application or firm license

anendnent, pursuant to WAC 4-25-750. If you are a Washington
state resident, you nmay not hold ownership interest in a CPA
firm licensed in Wshington state until you receive witten

notice from the board of your Washington state registration
nunber .

Al'l nonlicensee firm owners are subject to discipline for
viol ation of the Act or board rules.
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NEW SECTI ON

WAC 4-25-756 | am licensed in another state--How do |
notify the board of ny intent to enter the state in order to
obtain practice privileges in the state of Washington? [If you

hold a valid license to practice public accountancy in another
state, you may practice public accountancy in WAshington state
under a grant of practice privileges if:

(1) You are an individual;

(2) Your qualifications are found to be substantially
equi val ent to a Washington |icensee because:

(a) Your education, exam nation, and experience are deened
by the board to be substantially equivalent to Washington's
requirenents for initial licensure; or

(b) Your original license was issued by a state the board
has deenmed to be substantially equivalent to Wshington's
requi renents;

(3) Your principal place of business in not in Washington
state; and

(4) You conply with the Act and all board rules applicable
to Washington state |icensees and subject yourself to discipline
for violation of the Act or board rules.

(5 You notify the board of your intent to enter the state
using the forn(s) provided by the board.

You need to fully conplete the form(s) and submt the
form's), all applicable fees, and all required docunentation to
the board's office.

Notification is not conplete and cannot be processed unti

all fees, required docunentation, required information, and
ot her docunentation deened necessary by the board are received
by the board. The board will mail its confirmation of the

recei pt of your notification to the last address you provided to
t he board.

Your notification will expire on June 30 of the third
cal endar year follow ng the date you submt your notification.
Provi ded no sanctions or i nvestigations by ot her

jurisdictions are in process and you have nmet the requirenents
for practice privileges, upon filing your notification with the
board, you may use the CPA title in Washi ngton state.

You must notify the board wthin thirty days if your
license or certificate issued by another jurisdiction has |apsed
or ot herw se becones invalid.

Unl ess you are a sole practitioner, you may only offer to
provide attest services in a licensed CPA firm neeting the
requi rements of WAC 4-25-750.
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AMENDATORY  SECTI ON (Anmending WSR 00-11-076, filed 5/15/00
effective 6/30/00)

WAC 4-25-783 How do | renew a Washington CPA certificate

and/or license granted through foreign reciprocity? |In January
of the year of expiration, a renewal formwll be nailed to the
| ast address you provided to the board.

To renew ((a—©CGPA)) your individual license or certificate

originally ((+ssued—+n—+relanece—on—a)) granted through foreign
((p%e#essFenaL—aeeeun%#ng—e#eden%kaL)) reciprocity, you nust((—

2))) submt to the board by April 30tﬁ of the year of

expiration:

(1) A conpleted renewal application formincluding:

(a) Your certification that you have conplied with the CPE
requi renents of WAC 4-25-830 and the supporting docunentation
requi renents of WAC 4-25-833; and

(b) Docunentation fromthe foreign issuing body certifying:

((&&))) (i) Your foreign credential is in good standing and
valid for the practice of public accountancy in the foreign
jurisdiction; and

((b)y)) (ii) You are not «currently wunder disciplinary
i nvestigation or action; or

((€e>»)) (iii) If you are currently wunder disciplinary
investigation or action, a statenent as to the nature of the
al l egations((-)); and

((£3»)) (c) If you no longer hold the foreign credential
used to qualify for a Wshington state CPA |icense and/or
certificate, you nust submt docunmentation from the foreign
i ssuing body certifying that you were not the subject of any
investigations or disciplinary proceedings at the tine the
foreign credential |apsed.

(2) Al applicable fees; and

(3) All required docunentation

A renewal application is not conplete and cannot be
processed until al | f ees, required information, required
docunentation, or other docunmentation deened necessary by the
board is received by the board. Upon conpl etion of processing

your individual license or confirmation of vyour certificate
renewal will be nailed to the |ast address you provided to the
boar d.

An individual license or certificate renewal expires on

June 30 of the third cal endar year follow ng the renewal.
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Failure to file a conplete application for an individua
license or certificate renewal by April 30 of the vyear of
expiration will result in late fees. The board may waive,
reduce, or extend the due date of renewal and/or |ate fees based
on i ndi vi dual hardshi p.

If you fail to file a conplete application for individua
license or certificate renewal by June 30 of the year of
expiration, your individual license or certificate will | apse.

If you are a certificateholder and are renewing your
certificate, beginning with the first day of your first renewal
period beginning after July 1, 2001, you nust print or display
the word "I nactive" imediately followng the CPA title whenever
the CPA title is printed on a business card, |letterhead, or
ot her docunment including docunents published or transmtted
through electronic nedia, in exactly the sanme font and font size
as the CPA title,.

If your individual license or certificate has |apsed, you
may not use the title CPA or CPA-Inactive.
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AMENDATORY  SECTI ON (Anmending WSR  99-18-120, filed 9/1/99,
effective 1/1/00)

WAC 4-25-790 How do | renew ny ((€PA)) individual |icense

((andfer)), certificate, or regi stration as a resident
nonlicensee firm owner? To renew your individual |icense
((andfoer)), certificate, or registration as a resident

nonlicensee firm owner, you nust use the forn(s) provided by the
board and satisfy CPE requirenents in WAC 4-25-830. I n January
of the year of expiration, a renewal formwll be mailed to the
| ast address you provided to the board. ((Renewal —of your
H-cense—constitutesrenewal—of yourcertificater))

To renew your individual l|icense ((andlfer)), certificate,
or registration as a resident nonlicensee firm owner, you nust
submt to the board by April 30th of the year of expiration:

((*)) (1) Aconmplete renewal ((appH-eation)) formincluding:

(a) Your certification that you have conplied with the CPE
requi renents of WAC 4-25-830 and the supporting docunentation
requi renents of WAC 4-25-833; and

(b) A listing of all states and foreign jurisdictions in
which you hold or have applied for a license, certificate, or
permt to practice;

((*)) (2) Al applicable fees; and

((*)) (3) Al required docunentation, required information
and ot her docunentation deened necessary by the board.

A licensee may not renew as a certificatehol der.

A renewal ((apptieation)) form is not conplete and cannot

be processed wuntil all fees, required information, ((anrd))
requi red docunentation ((+s)), and other docunentation deened
necessary by the board are received by the board. Upon
conpletion of processing, confirmation of your individua

license ((er——<contirmation—of—your—renewal)), certificate

renewal , or registration as a resident nonlicensee firm owner
will be mailed to the | ast address you provided to the board.

((A)) An individual Ilicense ((andfor)), certificate, or
registration as a resident nonlicensee firm owner renewal
expires on June 30 of the third calendar year following the
renewal .

Failure to file a conplete ((apptHeation)) renewal form for
an individual license, certificate ((andlor—+-cense—renewal)),
or registration as a resident nonlicensee firmowner by April 30
of the year of expiration wll result in late fees. The board
may wai ve, reduce, or extend the due date of renewal and/or |ate
fees based on individual hardship.
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If you fail to file a conplete ((appteation)) renewal form

for an individual license, certificate ((andlter—tiecense
renewal)), or registration as a resident nonlicensee firm owner
by June 30 of the year of expiration your individual |icense
((amdlter)), certificate, or registration as a resident
nonli censee firm ower wll | apse. I f your individual |icense

((andt)) or certificate has |apsed, you nay not use the title

CPA ( (e+—hold—out—as—a CPAi+npublicpraectice)) or CPA-Inactive,

or exercise other privileges that are dependent upon the
renewal, including privileges pertaining to ownership of a CPA
firm

[56] OTS-4992.4



AMENDATORY  SECTI ON (Anmending WSR  99-18-121, filed 9/1/99,
effective 1/1/00)

WAC 4-25-791 ((H—+—heold—a——certificate—under—the
reasonhable—cause—exenption—to—the CPE requirenentss)) | am a
certificatehol der. Prior to July 1, 2001, | held a |icense.
How do | apply to return to ny previous status as a |icensee
((er—a—certificate—heolder))? Certificateholders who held a
license at any tinme prior to July 1, 2001, nmay apply to return
to their previous status as a |icensee. If you ((held—a
certificate under the reasonable cause exenption)) are a
certificateholder, you may not ((held—out—as—a CPAI+nR—publie))
practice ((e+——4&%}——Phe——%+%+e——4}¥») public accounting in
association wth the title "CPA" or "Certified Public

Accountant” wuntil ((yewr—H-ecense—andlor—certificate s returned

to—itsprevious—status)) you return to your previous status as a
| i censee.

If you hold a valid certificate, to apply to return to your
((prewious)) previously held status as a licensee ((er—=a
certificate—holder)), you nust use the form provided by the
board and satisfy CPE requirenents in WAC 4-25-830. An
application is not conplete and cannot be processed until al
((feesy+)) required information, ((and)) required docunentation
((+s)), and other docunentation deened necessary by the board
are received by the board.

To apply to return to your previous status as a |icensee
you nmust submt to the board:

((#)) (1) A conplete application form including your
certification, under the penalty of perjury, that you have:

((5)) (a) Not held out in public practice ((andlor—used
the—ti+tle—CPA)) during the time in which you were a
( ( eertitiecate—holder—under—the—reasonable—ecavse—exenption) )
certificatehol der; and

((2)) (b) Mt the CPE requirenents ((teo—+eturn—to—your
previeus—status—+n)) of WAC 4-25-830;

(( —ﬁ++—app¥+eab¥e—#ees——and

*)) (2) O her ((deeurents—or—nformation—theboardray—deem
necessary)) required docunentation, required information, and
ot her docunentati on deened necessary by the board.

Upon approval of vyour application, your license ((oef
pot+Hecation—of—certification)) wll be nmuiled to the |ast
address you provided to the board.

You may not hold out in public practice until you receive
notice fromthe board that your WAshington state CPA |icense has
been approved. A licensee may only offer to provide attest
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services in a licensed CPA firm neeting the requirenents of WAC
4-25-750.
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AMENDATORY  SECTI ON (Anmending WSR  99-18-122, filed 9/1/99,
effective 1/1/00)

WAC 4-25-792 How do | ((apphy—For—reinstatenent—of))

reinstate a lapsed ((€SRPA)) individual l'icense ((andfer)),
certificate, or registration as a resident nonlicensee firm
owner ? If your ((EPRA)) individual license ((andt)) or

certificate has |apsed, you nmay not ((held—eut—as—a)) use the
title CPA ((ir—public—practice or use the title CPA)) or CPA-
Inactive until your individual license ((ardlt)) or certificate
is reinstated by the board.

I ndi viduals who held a valid |license on June 30, 2001, and
individuals obtaining a license after June 30, 2001, are not
eligible to reinstate as certificatehol ders.

If your registration as a resident nonlicensee firm owner
has | apsed, you may not be an owner of a CPA firm until vyour
registration is reinstated by the board.

To ((appbyr—Fter—reinstatenrent—of)) reinstate a |apsed

i ndividual license ((andtor)), certificate, or registration as a
nonli censee firm owner you nust use the form provided by the
board and satisfy CPE requirenents in WAC 4-25-830. An
application is not conplete and cannot be processed until al

f ees, required information, ((anrd)) required docunentation
((+s)), and other docunentation deened necessary by the board
are received by the board.

To ((appty—toer—reinstatenent)) reinstate, you nust submt
to the board:

((*) 1) A conplete reinstatenent form including vyour
certification, under the penalty of perjury, that you have:

((H)) (a) For those who wish to reinstate a |icense or

certificate: Not ( (held—out—in—puble—practice—andlor)) used
the title CPA or CPA-Inactive during the tinme in which your

i ndividual license ((andf)) or certificate was | apsed; or
((£2)) (b) For those who wish to reinstate a registration
as a resident nonlicensee firm owner: Not participated as an

owner in a CPA firmduring the time in which your registration
as a resident nonlicensee firm owner was suspended or revoked,
and

(c) Met the CPE requirenents for reinstatenent in WAC 4-25-
830; and

((3)) (d) et t he CPE  supporting docunent ati on
requirements in WAC 4-25-833;

((*)) (2) Source docunments as evidence of eligibility for
CPE credit for all <courses clained in order to neet CPE
requi renents as defined by WAC 4- 25-833;
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((*)) (3) Alisting of all states and foreign jurisdictions
in which you hold or have applied for a license, certificate, or
practice privil eges;

(4) Al applicable fees; and

((*—OSher—docunents—or—tnformation—the board—may—deem
necessary—)) (5) O her required docunents, required information,
and ot her docunentation deened necessary by the board.

Upon approval of your ((appHeatien)) reinstatenent, a
notice that your |icense ((retnstatenent)), registration as a
resi dent nonlicensee owner, or ((netifieation—of)) certification
((+einstatenent)) has been reinstated wll be nmailed to the | ast
address you provided to the board.
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NEW SECTI ON

WAC 4-25-793 If | amretired, how do | apply to return to
my previous status as a |licensee or a certificateholder? [If you
notified the board that you are retired prior to your renewal
cycle, pursuant to RCW 18.04.215(7), you may renew your |icense
or certificate at a later date and are not subject to the
requi renents of reinstatenent; however, you my not use the
title CPA or CPA-lnactive or exercise the privileges related to
those titles until you return to your previous status.

To apply to return to your previously held status as either

a licensee or a certificateholder you nust wuse the forn(s)
provided by the board and satisfy CPE requirenents in WAC 4-25-
830. An application is not conplete and cannot be processed

until all fees, required information, required docunentation, or
ot her docunentation deened necessary by the board are received
by the board.

If you previously held a license, you are not eligible to
apply for certificatehol der status.

To apply to return to your previous status, you nust submt
to the board:

(1) A conpl ete application form including your
certification, under the penalty of perjury, that you have:

(a) Not used the title CPA or CPA-lnactive during the tine
in which you were in retiree status; and

(b) Met the CPE requirenents to return to your previous
status in WAC 4-25-830;

(2) Al applicable fees; and

(3) Oher required docunentation, required information, or
ot her docunentati on deened necessary by the board.

Upon approval of your application, your |icense or
notification of your status as a certificateholder wll be
mai led to the | ast address you provided to the board.

You may not use the title CPA or CPA-lInactive until your

application has been approved.
Attest services may only be perfornmed in a licensed CPA
firmmeeting the requirenments of WAC 4-25-750.
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AMENDATORY  SECTI ON (Anmending WSR  99-18-123, filed 9/1/99,
effective 1/1/00)

WAC 4-25-795 How do | ((appby—Ftor—reinstatenrent—of))
reinstate a revoked or suspended ((GPA)) license ((andlfer)),

certificate, or registration as a resident nonlicensee firm
owner ? If your ((GSPA)) license ((andlt)) or certificate was
revoked or suspended by the board pursuant to ((RESA18-04-295-
18-04-305—andlfor—18-04-335)) the Act, you may not ((held—out—as

i i i )) use the title CPA or CPA-lnactive
until your license ((andt)) or certificate is reinstated by the
boar d.

If your registration as a resident nonlicensee firm owner
was revoked or suspended by the board pursuant to the Act, you
may not be a firmowner until your registration is reinstated by
t he board.

You nmay ((appby—to—the boardfor—npdification—eof)) request
that the board nodify the suspension or revocation after ((enre))
three years ((has)) have elapsed from the effective date of the
board's order revoking or suspending your license ((andlt)) or
certificate unless the board sets sone other period by order.
However, if you nmade a previous ((appHeation)) request wth
respect to the sane order, no additional ((appteatioen)) request
wi Il be considered before the |apse of an additional three years
following the board's decision on the last such previous
appl i cati on.

To ((appby—For)) request reinstatenent of a revoked or
suspended license ((andfer)), certificate, or registration as a
resi dent nonlicensee firm owner you nust use the form provided
by the board and satisfy CPE requirenents in WAC 4-25-830. ((An
appHteation)) A request is not conplete and cannot be processed
unti | al | f ees, required i nformati on, ((and)) required
docunentation ((+s)), and other docunentation deened necessary
by the board are received by the board.

To ((apply—+e+r)) request reinstatenent, you nust submt to
t he board:

((*)) (1) A conplete reinstatement form including your
certification under the penalty of perjury, that you have:

((H)) (a) For those who wish to reinstate a license or
certificate: Not ((he+d—4HH——+H—#HH%4%%—BF&GPFG€—%HE#4%Q) used
the title CPA during the time in which your license ((andt)) or
certificate was suspended or revoked; or

((£2)) (b) For those who wish to reinstate a registration
as a resident nonlicensee firm owner: Not participated as an
owner in a CPA firmduring the tinme in which your registration
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as a resident nonlicensee firm owner was suspended or revoked;
and

(c) Met the CPE requirenents for reinstatenent in WAC 4-25-
830; and

((3)1) (d) et t he CPE  supporting docunent ati on
requi renents in WAC 4- 25- 833;

((*)) (2) Alisting of all states and foreign jurisdictions
in which you hold or have applied for a license, certificate,
permt, or practice privilege under substantial equival ence;

(3) Al applicable fees;

((*)) (4) Source docunents as evidence of eligibility for
CPE credit for all <courses clained in order to neet CPE
requi renents as defined by WAC 4- 25-833;

((#)) (5 Witten substantiation of the reasons constituting
good cause for the reinstatenent;

((*)) (6) Two supporting recommendations, under penalty of
perjury, from ((€PA)) licensees who have personal know edge of
your activities since the suspension or revocation was inposed;
and

((=)) (7) Oher ((docurents—or—information—whi-eh—the—board

)) required docunent ati on, required

information, and other docunentation deened necessary by the
boar d.

In considering the reinstatenent application, the board may
consider all relevant factors, including but not limted to:

((*)) (a) The offense for which you were disciplined,

((*)) (b) Your activities since the disciplinary penalty was
i nposed;

((#)) (c) Your activities during the tinme the |icense,
certificate ((er—permt)), or registration as a resident
nonli censee firmowner was in good standi ng;

((*)) (d) Your rehabilitative efforts;

((*)) (e) Restitution to damaged parties in the matter for
whi ch the penalty was inposed; and

((#)) (f) Your general reputation for truth and professional
probity.

If the board decides to consider the nerits of your
application for reinstatenent, in the board' s discretion, a
hearing nmay be held foll ow ng such procedures as the board deens
suitable for the particular case. If the board decides that it
wil | not consider the nerits of your application for
reinstatenent, then this constitutes final agency action and
there is no further admnistrative review available to you. As
a condition of reinstatenent, the board may inpose such terns
and conditions as it deens suitable.

The board will not consider ((an—appteation)) a request
for reinstatenent while you are under sentence for any crimna
of fense, including any period during which you are on court-
i nposed probation or parole.
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AMENDATORY  SECTI ON (Anmending WSR  94-02-071, filed 1/4/94,
effective 2/4/94)

WAC 4-25-820 What are the requirenments for participating
in quality assurance review (QAR) ((pregram-))? (1) Purpose
The Washington state board of accountancy is charged wth
protection of the public interest as it relates to the licensure
of certified public accountants (CPAs). The purpose of the QAR

program (({hereinatter—referredto—as—progran))) is to nonitor

i censees' conpliance with ((professional)) attest standards.
(2) Structure and inplenentation.

(a) The board wll annually appoint a quality review
commttee (({herernatterreferredto—as—commttee))) to perform
the follow ng functions:

(i) Review of financial statenents and the reports of
|icensees thereon to assess their conpliance wth applicable
pr of essi onal standards;

(ii) Inprovenent of reporting practices of |icensees
t hrough education and rehabilitative measures;

(iii1) Referral of cases requiring further investigation to
the board or its designee((s)); and

(iv) Such other functions as the board may assign to the
comm ttee.

(b) Once every three years the board may request from each
((ePA)) licensed firm ((H-eensed—by—the—boeard)), and such firm
shall submt, for each of its offices, a conpilation report, a
review report, and an audit report. A firm shall select these
reports from all reports prepared during the twelve nonths
preceding the date of board request or, if no reports have been
issued within the last twelve nonths, from all reports during
the preceding three years.

((e))If reports issued by all offices of a firm are
reviewed and issued in a controlled, centralized process, only
one of each of the reports specified above need be submtted by
the firmas a whole.((}))

(c) The board may exenpt from the requirenent of (b) of
this subsection any firm which has participated in a board-

approved peer ((er—gualkity)) review program within the three

years imedi ately preceding the date of board request. Firnms
requesting exenption nust submit a copy of an unnodified report,
letter of coments, response to letter of conments, if

applicable, and letter of acceptance from ((a&)) the review ng

organi zati on ((acceptable—to—the beoard)). Firms that receive

nodi fied peer ((er—-eguakty)) review reports may request
exenption, but mnust submt copies of such reports and related
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correspondence, at t he di scretion of t he boar d, for
consideration on an individual basis.

(d) Any docunents submitted in accordance with (b) of this
subsection my have the nane of the client, the <client's
address, and other identifying factors omtted, provided that
the omission does not render the type or nature of the
enterprise undeterm nable. Dates nay not be omtted.

(e) The ((guality—review)) conmittee may ((akse)) solicit
and review financial statenents and related reports of |icensees
from clients, public agencies, banks, and other users of
financial statenents.

(f) In gathering information about the ((professional))
attest work of licensees, the commttee may nake use of
investigators, either paid or unpaid, who are not thenselves
menbers of the commttee.

(g) The identities of the sources of financial statenents
and reports received by the board or the commttee from other
than the |licensees who issued the reports shall be preserved in
confi dence. Reports submitted to the commttee pursuant to (b)
of this subsection and comments of reviewers, the conmttee and
the board on such reports or workpapers relating thereto, shal
al so be preserved in confidence except to the extent that they
are communicated by the board to the |icensees who issued the
reports or disclosure is required under adm nistrative procedure
rules or by direction of a court of |aw

(h) The committee's review of financial statenents and
reports of the l|licensees thereon shall be directed toward the
f ol | owi ng:

(i) Presentation of financial statenments in conformty wth
general ly accepted accounting principles;

(ii) Conpliance by Ilicensees wth generally accepted
audi ti ng standards;
(iii) Conpliance by Ilicensees wth other professiona

standards; and

(iv) Conpliance by licensees with the rules of the board
and other regulations relating to the practice of public
accounti ng.

(i) If the board determnes that a report referred to the
board by the commttee is substandard or seriously questionable
with respect to applicable professional standards, the board may
take one or nore of the foll ow ng actions:

(1) Send the licensee firm a letter of coment detailing
the perceived deficiencies and require the licensee to devel op
quality control procedures to ((+nhsure)) ensure that simlar
occurrences wll not occur in the future;

(i1i) Require any individual |icensee who had responsibility
for issuance of a report, or who substantially participated in
preparation of the report and/or related workpapers, to
successfully conplete specific courses or types of continuing
education as specified by the board;
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(i1i1) Require that the office responsible for a substandard
report submt all or specified categories of its reports to a
prei ssuance review in a manner and for a duration prescribed by
t he board;

(iv) Require the office or the licensee firm responsible
for a substandard report to submt to a peer review conducted in
accordance with standards acceptable to the board. The cost of

the peer revieww Il be at the firnl s expense;

(v) Require the licensee firm responsible for substandard
work to submt to on-site review or other investigative
pr ocedur es of wor k pr oduct and practices by board
representatives in order to assess the degree or pervasiveness
of substandard work. The board may assess the costs of such

procedures to the firm if the results of such investigative
efforts substantiate the exi stence of substandard work product;

(vi) Initiate an investigation pursuant to RCW 18.04. 295,
18.04. 305, and/or 18.04.320 if it appears that the professional
conduct reflected in a substandard report is so serious as to
war rant consi deration of possible disciplinary action.
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AMENDATORY  SECTI ON (Anmending WSR 00-11-077, filed 5/15/00
effective 6/30/00)

WAC 4-25-830 What are the CPE requirenents? (1) ((Fer—CPE
reporting—periods—beginning—Janvary—1—2000—oer—tater-)) The

following CPE is required during the three cal endar year period
prior to renewal :

((Categery MaxHmum Minrimum Fotal
CPEAllowed | CPEinEthics CPE
in Apphedale%e

- : . .

thr—H—yeou—area certiitecateholder—you—areeoexenpt—ftromthe
H-mtation—of CPE credit—hours—innontechnical—subject—areas—))

(a) A licensee nust conplete 120 CPE credit hours which is
limted to 24 CPE credit hours in nontechnical subject areas and
must include 4 CPE credit hours in ethics applicable to the
practice of public accounting in Washi ngton st ate;

(b) A certificateholder or a resident nonlicensee firm
owner nust conplete 4 CPE credit hours in ethics applicable to
t he practice of public accounting in Washington state; and

(c) Individuals holding practice privileges are exenpt from

CPE.

(2) CPE requirenents for renewal of a license that was
issued less than three years before the end of a certificate
r enewal cycl e: Wien you convert your status from a

certificateholder to a licensee, your CPE reporting period (the
three cal endar year period prior to renewal) and renewal cycle

will remain the sane. The CPE requirenments for renewal are as
fol |l ows:
(a) If your license was issued during the first calendar

year of your CPE reporting period, you nust have conpleted 80
CPE credit hours which is |limted to 16 CPE credit hours in
nont echni cal subject areas and nust include 4 CPE credit hours
in ethics applicable to the practice of public accounting in
WAshi ngt on state.
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(b) If your license was issued during the second cal endar
year of your CPE reporting period, you nust have conpleted 40
CPE credit hours which is limted to 8 CPE credit hours in
nont echni cal subject areas and nust include 4 CPE credit hours
in ethics applicable to the practice of public accounting in
Washi ngton state.

(c) If your license was issued during the third cal endar
year of your CPE reporting period, you nust have conpleted 4 CPE
credit hours in ethics applicable to the practice of public
accounting in Washi ngton state.

(3) Ethics applicable to practice in ((WA)) Wshington
state: During each CPE reporting period all l|icensees ((and)),
certificateholders, and resident nonlicensee firm owners are
required to conplete a four-hour course on professional ethics
with specific application to the practice of public accounting
i n Washi ngton st ate.

(4) 20 hours a year mninmum ( ( Fer—CPE—reporting—periods
begianing—after—bPecenrber—31,—1999—yeu)) Licensees nust conplete

a mnimm of 20 hours of CPE each calendar year. Thi s

requirement is waived for the first calendar year of a

((eertiticateholder—s)) licensee's initial CPE reporting cycle.
(5) ((Reasonable—cause—exenption———— Retirees—and

comrercial—or—publec—use—of the CRAtitle)) éPE requirenenté

for renewal follow ng retirenent:

(a) In order to renew as a licensee you nust neet the CPE
requi renents of subsection (1)(a) of this section.

(b) I'n order to renew as a certificatehol der you nust neet
the CPE requirenents of subsection (1)(b) of this section.

(6) ((Return—to—previous—status-)) CPE requirenents for a
certificateholder to either qualify to apply for a license or
return to their previously held status as a |icensee: I f you
((seek)) hold a valid certificate and you wish to apply for a
license or you want to ((ehange)) return to your previously held
status as a ((eertificateholderexenpted— from the CPE
requirenents under the reasonable cause exenption to a:

&) licensee, you nust ((satisty—the—requirenrents—of
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. i | i I I I L . : I .
status—was—received—by—the—boeard)) neet the followng CPE

requi renents:

(a) If your certificate was issued |less than a year prior
to the date you apply for a license, there is no CPE requirenent
for licensure.

(b) If your certificate was issued nore than a year but
less than two years from the date you apply for a license, you
nmust have conpleted 40 CPE credit hours within the twelve nonths

i medi ately preceding the date you file your application. | f
nore than four years has |apsed since you passed the CPA
exam nation, you are Ilimted to 8 CPE credit hours in

nont echni cal subj ect areas.

(c) If your certificate was issued nore than two years but
less than three years fromthe date you filed your renewal, you
must have conpleted 80 CPE credit hours within the twenty-four
nmont hs i medi ately preceding the date you file your application.
If nore than four years has |apsed since you passed the CPA
exam nation, you are I|limted to 16 CPE <credit hours in
nont echni cal subj ect areas.

(d) If your certificate was issued nore than three years
from the date you apply for a license, you nust have conpleted
120 CPE credit hours within the thirty-six nonths imrediately
preceding the date you file your application. |If nore than four
years has | apsed since you passed the CPA exanination, you are
limted to 24 CPE credit hours in nontechnical subject areas.

(7) Reinstatenent of a |[|apsed, suspended, or revoked
license ((andlor)), certificate, or registration as resident
nonl i censee firm owner:

(a) If you seek to reinstate a |apsed, suspended, or
revoked |icense ((anrd—eertifiecate)), you nust satisfy the
requi renents of subsection (1)(a) of this section within the
three-year period imrediately preceding the date the application
for reinstatenent was received by the board.

(b) If you seek to reinstate a |apsed, suspended, or
revoked certificate, or registration as a resident nonlicensee
firm owner, you nust satisfy the requirenments of subsection
(1)(b) of this section wthin the ((three-year)) six-nonth
period imediately preceding the date the application for
rei nstatenment was received by the board.

(8) Reciprocity: If you are applying for an initial
Washi ngton state CPA |icense ((andleor—ecertifiecate)) under the
reciprocity provisions of ((REW-18-04-180—o+—18-04-183)) the
Act, you nmnust satisfy the ((appHeable)) requirenments in
subsection (1)(a) of this section within the three-year period
i medi ately preceding the date the application was received by
t he board. For purposes of ((ar)) initial ((Hecense—andlor
certifiecate)) licensure, you do not need to satisfy the ethics
requi renents of subsection ((3)1)) (1)(a) of this section.
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Thereafter, in order to renew your Wshington state ((CGPA))
license ((andlor—eertifiecate)), you nust conply with all the
((apptieable)) renewal requirenments in subsection (1) ((ef—this

Lon i ncludi I ni . . I . 3 :

: on)) (a).

(9) CPE waiver request: In order to renew your |icense
((andlfoer)), certificate, or registration as a nonlicensee firm
owner you nust conplete the required CPE by the end of the CPE
reporting period preceding your renewal unless you can
denonstrate your failure to neet the CPE requirenents was due to
reasonabl e cause. The board may ((#ake)) provide Ilimted
((exceptions)) extensions to the CPE requirenments for reasons of
i ndi vidual hardship including health, mlitary service, foreign
resi dence, or other reasonable cause. You nust request such an
((exeeption)) extension in witing on the form(s) provided by
the board. The request nust include justification for the
request and your plan to correct your CPE deficiency.
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AMENDATORY  SECTI ON (Anmending WSR 00-11-078, filed 5/15/00
effective 6/30/00)

WAC 4-25-910 What are the bases for the board to inpose
di sci pline? RCW  18. 04. 055, 18. 04. 295, and 18. 04. 305
authorize((s)) the board to revoke, suspend, refuse to renew
((&)) or reinstate an individual or firm license ((ahdler)),
certificate, practice privilege, or registration as a resident
nonlicensee firm owner; inpose a fine not to exceed ((ere)) ten

t housand dollars((—-=and)); recover investigative and |egal
costs; inpose full restitution to injured parties; inpose
renmedi al sanctions; inpose conditions precedent to renew, or

prohibit a nonlicensee from holding an ownership interest in a
licensed firmfor the specific acts |isted bel ow

The follow ng are specific exanples of prohibited acts that
constitute grounds for discipline wunder RCW 18.04.295 and
18. 04. 305. The board does not intend this listing to be all
i ncl usi ve.

(1) Fraud or deceit in obtaining a ((€PRA)) license ((andlor
certifiecate)) or in any filings with the board.

(2) Making a false or msleading statenment in support of
another's application for a license and/or certificate.

(3) Dishonesty, fraud, or negligence while representing
oneself as a CPA, CPA firm or a nonlicensee firm owner
including but not limted to:

(a) Practicing public ( (accountaney)) accounting in
Washi ngton state prior to obtaining a |icense;

(b) Maki ng m sl eadi ng, decepti ve, or untrue
representations;

(c) Engaging in acts of fiscal dishonesty;

(d) Purposefully, know ngly, or negligently failing to file
a report or record, or filing a false report or record, required
by local, state, or federal |aw,

(e) Unlawfully selling unregistered securities;

() Unlawfully acting as an unregistered securities
sal esperson or broker-deal er;

(g) Discharging a trustee's duties in a negligent nmanner or
breachi ng one's fiduciary duties; or

(h) Wthdrawing or liquidating, as fees -earned, funds
received by a CPA, CPA firm or a nonlicensee firm ower from a
client as a deposit or retainer when the client contests the
ampunt of fees earned, wuntil such tinme as the dispute is
resol ved.
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(4) The following shall be prima facie evidence that a CPA_
CPA firm or a nonlicensee firm owner has engaged in dishonesty,
fraud, or negligence while representing ((hinmself—or—herself))
oneself as a CPA, CPAfirm or a nonlicensee firm owner:

(a) An order of a court of conpetent jurisdiction finding
the CPA, CPA firm or the nonlicensee firm owner to have
commtted an act of negligence, fraud, or dishonesty or other
act reflecting adversely on a CPA's, CPA firms, or nonlicensee
firmowner's fitness to represent hinmself or herself as a CPA,_
CPA firm or a nonlicensee firm owner;

(b) An order of a federal, state, local or foreign
jurisdiction regulatory body finding the CPA, CPA firm or
nonlicensee firm ower to have commtted an act of negligence,
fraud, or dishonesty or other act reflecting adversely on a
CPA's, the nonlicensee firm ower's, or CPA firnms fitness to
represent ((hinself—or—herself)) itself as a CPA, a nonlicensee
firmowner, or a CPA firm

(c) Cancellation, revocation, suspension, or refusal to
renew the right to practice as a CPA or a nonlicensee firm owner
by any other state for any cause other than failure to pay a fee
or to neet the requirenents of continuing education in the other
state; or

(d) Suspension or revocation of the right to practice
before any state or federal agency.

(5) ((GbﬂvLePLen—e#—a—e%Lﬁe—e#—aﬁ—ae%—eens%#%u%#ng—a—e###e
vhder—Federal—taw—the laws—of \Vashington—state—or the laws

: I , | whichif . | it hi hi |
Lo | i I . I he | N )
Any state or federal crimnal conviction or conmssion of any
act constituting a crinme under the laws of this state, or of
anot her state, or of the United States.
(6) Aconflict of interest such as:
(a) Self dealing as a trustee, including, but not limted

to:

(i) Investing trust funds in entities controlled by or
related to the trustee;

(i) Borrowng from trust funds, wth or W t hout
di scl osure; and

(iii) Enploying persons related to the trustee or entities
in which the trust has a beneficial interest to provide services
to the trust (unless specifically authorized by the trust
creation docunent).

(b) Borrowing funds from a client unless the client is in
the business of nmaking loans of the type obtained by the
((eertiticateholder)) CPA, CPA firm or nonlicensee firm owner
and the loan terns are not nore favorable than | oans extended to
ot her persons of simlar credit worthiness.

(7) A violation of the Public Accountancy Act or failure to
conply with a board rule contained in chapter 4-25 WAC.
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(8) Violation of one or nore of the rules of professiona
conduct included in chapter 4-25 WAC or concealing another's
vi ol ation of the Public Accountancy Act or board rules.

(9) Failure to cooperate with the board by failing to:

(a) Furnish any papers or docunents requested or ordered to
produce by the board,;

(b) Furnish in witing a full and conplete explanation
related to a conplaint as requested by the board;

(c) Respond to an inquiry of the board;

(d) Respond to subpoenas issued by the board, whether or
not the recipient of the subpoena is the accused in the
pr oceedi ng.

(10) Failure to conply with an order of the board.

(11) A CPA's or nonlicensee firm owner's adjudication as
mental ly inconpetent is prinma facie evidence that the CPA or
nonlicensee firm owner |lacks the professional conpet ence
required by the rules of professional conduct.
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